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Investors in 


H.M. Byllesby & Co. 38 countries own 


Cities Service securities 


SECURITIES of the world-wide Cities Service 
organization are owned by 300,000 investors 
located in every state and 37 foreign countries. 
These investors include trust companies, banks, 
insurance companies and other institutions. 

You get a yield of 8'%4% in cash and stock divi- 
dends from the 17-year-old common stock of 
Cities Service Company when you buy it at its 


Underwriters, Wholesalers and Re- . POaN Ge. 
Send for full information. 
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Do YOU use | 
the Products 
you make ? 


Undoubtedly many of the other 
30,000 Subscribers of The Financial 
World would too, if told of them. 


Leaders in every field of endeavor subscribe to this 
publication because they have surplus money for invest- 
ment purposes. It naturally follows that they can afford 
to buy whatever appeals to them. If your product can 
be used by men of five-figure incomes, your advertising 
in THE FINANCIAL WORLD is assured a high 
degree of reader responsiveness because of our prestige. 
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FINANCIALWORLD 
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Standard Oil 
Stocks 


We have prepared 
a booklet analyzing 
the status of certain 
of these stocks. 


Copy SO-15 sent on 


request 


F.J. LISMAN & CoO. 


Members New York Stock Exchange 
20 Exchange Place, New York 
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For June Funds | 


Our “June Suggestions’ include many 
attractively priced securities grouped 
as follows: 








Yielding from 
High Grade Municipals, 
3.75% to 4.25% 
Investment Bonds, 
5.00% to 6.00% 
Preferred Stocks, 
5.50% to 7.00% 


Ask for folder FJ-8 
HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 
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Is a Reactionary Market 
Close at Hand? 


TOCKS have been going up and up. Speculation is becoming wide- 
spread: The public is now buying securities in volume greater than 
ever before—and at higher prices. 


Do these conditions spell grave danger for the average investor? Is a real 
reactionary market of drastic proportions now definitely in the making? Or 
will the abundance of cheap money send stocks to still higher levels? 


Regardless of whether or not the Stock Market can move considerably 
higher, NOW is the time to take strict inventory of your position, Ordinary 
caution will suggest that you now put your financial affairs on a basis that 
will make huge losses impossible in the months to come. If you are carrying 
stocks at a profit, you should protect those profits, If you are carrying 
stocks at a loss, you should know what to do to avoid inal losses—or, 
better still, how to turn your losses into profits. 


Bulletins just issued by Investment Research Bureau aim definitely to answer 
these questions: Js a Major Reactionary Market Ahead? If so, when will 
it come? Which stocks will be affected most and which least? Will there be 
a further tremendous burst of bullish enthusiasm before the down turn 
comes? Are there any stocks which soon will justify a short position? 
Which stocks should be bought, which sold, which held, and which avoided? 


In these Bulletins we take a definite stand with regard to the future and 
predict what the Stock Market is likely to do between now and September 
first. We frankly name the individual securities in which profits should 
be taken—list those securities which should be sold—and tell which few 
stocks may still be good for substantial profits, 





These bulletins should be read by every investor and speculator in America. 
Never have we published a more clear and definite warning of approaching 
danger—and how not only to avoid that danger but how to profit from it. 


If you are at all interested in making money in the Stock Market—or in 
safeguarding the money you already have invested—we suggest that you 
send for these Bulletins without delay. They will be forwarded to you im- 
mediately upon request without charge or obligation. Simply mail the 
coupon velow. 


INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 

















Send me copies of 
your current Invest- Name 
ment Bulletins, which 
tell what the Stock 


next. This does not 
obligate me in any oe 
way. City 





INVESTMENT RESEARCH BUREAU, Div. 85, Auburn, New York 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- | 
stantly maintained this attitude, and will continue to do so, confident in its belief that t 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Generally speaking business continues to maintain a good volume; some 
industries are not doing so well and some sections of the country are 
backward, but the total volume of trade is satisfactory and promises to 
remain at good levels during the coming months; 





@ The state of credit is satisfactory and promises to continue so and to 
make higher price levels for investment securities. ‘“lemporarily there 
appears to have developed an oversupply of new bond offerings all of 


which have been sold to the wholesalers but not to the ultimate con- 
sumer; 


€ Weather conditions will play an important part during the coming week 
in determining the size and quality of the coming crops. The expec- 


tation is that satisfactory crops will be harvested and higher prices real- 
} ized than a year ago; 


« A sharp decline in stock prices was the feature of the market on Tues- 
day, but it was followed by an equally sharp rally in which the railroad 
shares took the most prominent part. Seasoned investment issues con- 
tinue to hold well. 


ITH volume of business hold- 
ing well and satisfactory crops 


day, which was followed by an equally 
sharp recovery which was doubtless stim- 


ments of a favorable character as well 
as of common stock financing. With thie 








See ae Wore ee 


Yoana 
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indicated with somewhat higher 
prices than a year ago, the general busi- 
ness outlook continues favorably defined. 
On the New York Stock Exchange a 
sharp break in prices took place on Tues- 


ulated by the announcement of an increase 
in the dividend rate of New York Cen- 
tral to $8 per share yearly. 

This appears to be only the forerunner 
of numerous railroad dividend announce- 


floating supply of railroad stocks decreas- 
ing and with credit conditions easy, it’ 
appears highly probable that before the 
end of the year a rail market reminiscent 
of pre-war days will develop. 
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@ Business Prospect 


xk *k & 


HE current indexes of trade continue 
to give a satisfactory account of 
Unquestionably there are 
wide deviations in prosperity among indi- 
vidual industries and also in various geo- 
graphical divisions, but the general volume 
oi trade is holding up well and promises 


themselves. 


to do so during the coming months. A 
great deal doubtless depends on the crops 
and at this time of year crops are at the 
critical stage in which everything depends 
upon the weather. The normal expecta- 
tion is for normal crops, and while back- 
ward conditions have been prevalent in 
recent weeks, favorable weather can easily 
result in the recovery of much of the lost 


ground. So much for the general country- 
wide trade outlook. When it comes to 


determining the net earnings of industrial 
corporations, another problem is 
Declining commodity prices 
and increasing competition have apparently 
more than offset further increases in effi- 
ciency of production. A careful tabula- 
tion of industrial profits reported for the 
first quarter of 1927 indicates that about 
half of the companies gained while the 
other half lost. A much clearer picture 
doubtless will be presented when the 
greater number of semi-annual earning 


quite 
presented. 


reports become available toward the end of 
July. 


ie ee: 
@ Credit Situation 
* *x * 


E can only repeat what has been 

stated many times, that the state of 
credit (current and prospective) is in a 
highly satisfactory position. All present 
prospects point to lower interest rates and 
higher prices for investment securities over 
the longer range future. A great deal is 
being made of the increase in brokerage 
loans, and comparison is made with the 
peak reached in January, 1926, which was 
followed by the break in stock prices in 
March of that year. It may be pertinent 








Five 
Speculative 
Prospects 


N the forthcoming issue 


under date of June 29, 


= §=1927, Mr. Guenther will 
= present another group of 


five speculative stocks, that, 
in viewing their indicated 
iunprovement over the long- 
er range future, appear to 
have speculative attractive- 


ness at these price levels. 
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to point out that first the increase in 
brokerage loans early in 1926 was very 
sharp and was accompanied by spectacular 
pool manipulations. Since then there has 
been the natural growth of the country 
and a very large increase in investment 
offerings. It is also well to bear in mind 
that the Federal Reserve advanced the re- 
discount rate prior to the March break. 
No such advance appears in prospect at 
present. With ease in prospective money 
rates and our constantly increasing supply 
of investment capital seeking employment, 
prospects for investment securities appear 
quite clearly and favorably defined. 








DEBITS TO INDIVIDUAL ACCOUNTS 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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LOANS AND DISCOUNTS F.R.MEMBER BANKS, 


BUSINESS FAILURES (number) 
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@ Foreign Affairs 
k x & 

"WT HOSE who have been “viewing with 

alarm” the time when we would have 
to take repayment for our foreign loans 
in goods and services of foreign countries 
may find some comfort in the export and 
import figures published for May. In May 
our exports exceeded our imports by 
$28,000,000 and in the eleven months end- 
ing with May, the excess was $712,000,000 
which is substantially more than any com- 
plete previous peace time year. Of a more 
serious nature is the situation in China and 
the efforts Russia appears to be making 
to embroil Great Britain, It is possible 
that Russia regards Great Britain as a 
citadel of capitalism which must be at- 
tacked to bring about world wide com- 
munism. The assassination of a Soviet 
envoy to Poland is viewed with horror, 
while such killings occuring within the 
confines of Russia are the order of the 
day. The Russian problem appears far 
from solution. 


* * 
@ The Oils 
* * 


OMESTIC production of crude oil 

was again near the 2,500,000 barrel 
daily mark in the week ending June 11th. 
Pelow is a tabulation by fields comparing 
the output with that of a year ago. It 
will be noted that the biggest gain has 
taken place in Oklahoma followed by 
western and coastal Texas, and that Cali- 
fornia has also shown some increase. Ap- 
parently the best the oil industry can ex- 
pect for some time to come is to keep 
production around current levels, and 
at these levels the output is substantially 
in excess of the demand. The oil situa- 
tion is receiving careful study both from 
a fundamental and a stock market stand- 
point, but in our judgment the time has 
not yet come to alter our views which for 
many months have been that the oils should 
be avoided, except beneficiaries of over- 
production such as Vacuum and Prairie 
Pipe Line. 

Daily Average Production 
(Figures in barrels) 


Week Ended Week Ended 





June 11, June 12, 
1927 1926 

Oldahoma _...............-.... 750,700 458,400 
OLCOTT 112,750 107,200 
Panhandle Texas ........ 129,550 39,750 
North Texas ................ 88,100 84,200 
West Central Texas .. 75,550 54,750 
a | ee 120,100 32,700 
East Central Texas .... 37,500 52,150 
Southwest Texas ........ 33,900 38,450 
North Louisiana ........ 48,350 60,700 
ee 111,750 170,550 
Goastal Texas ................ 134,000 78,150 
Coastal Louisiana ...... 15,350 12,850 
DS here 112,500 106,500 
Wyoming _................... 60,750 73,900 
OE LOT eS 13,600 28,000 
I i iciieclsciilns 7,400 7,750 
New Mexico ................ 2,800 4,450 
eS 643,800 603,700 
ee ney arene 2,498,450 2,014,150 


(Please turn to page 809) 
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q Common Stocks— 


Those in the Soundest 


@ For many months THE 


WORLD has taken the position that there 
Many stocks have de- 
clined while many others have advanced 
during recent months and only those 
who have discriminated have profited ; 


is no “market.” 


@ ‘The following article outlines in a broad 
way the fundamentals upon which, un- 
der existing conditions, recommenda- 
tions of common stocks are based, and 


makes specific suggestions ; 


FINANCIAL 


Position 








@ It must be borne in mind that it takes time for any individual situation 
to work out, but that in the fullness of time the function of a market is to 
reflect truly the values of individual securities. 


a ERE is no market.” This state- 
ment has been made time and 
again in THE FINANCIAL 
Wor.p, and price movements during recent 
years amply substantiate this judgment. 
In other words, all stocks do not move 
together, quite the contrary under existing 
conditions individual stocks closely reflect 
individual net earning trends. By this is 
not meant day to day price fluctuations, 
but the price changes over a longer period 
of time. 

These price changes in turn are de- 
termined by the operation of certain funda- 
mental factors. The most important single 
fundamental is the state of credit, current 
and prospective. With it in a favorable 
position, it is clear that investment securi- 
ties will reach a lower yield basis and a 
higher price level. This applies to invest- 
ment common stocks of which American 
Telephone & Telegraph is an outstanding 
example. 


Effect of Commodity Prices 


When it comes to developing the under- 
lying fundamentals in the more speculative 
situations, a more detailed study is essen- 
tial. The most important single influence 
is the probable future course of commodity 
prices. Broadly speaking, it has been the 
judgment of THe FrnancraAL Wor tp that 
conditions are making for a lower price 
level, and the reasons therefore have been 
outlined from time to time. This in turn 
means that many industrial companies will 
have their profit margin adversely 
affected, an outstanding recent example is 
to be found in the oil industry. 

On the other hand, railroads and public 
utilities benefit from lower commodity 
Prices as their rates remain fixed they 
profit by the lower operating costs thus 
brought about. As expansion is rapid in 
both of these fields, these companies also 
are helped with their own financing by 
lower interest rates. 

There are certain 
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industrial common 


By FREDERICK HANSSEN 


stocks which are free from the adverse 
influence of declining commodity prices. 
These are the national advertisers who sell 
trademarked products at a fixed price. We 
have termed these “depression proof” 
stocks. An outstanding example is Na- 
tional Biscuit. 


The Broad Fundamentals 


It is the purpose of this article to outline 
in a very broad and general way the 
fundamentals upon which recommendations 
for purchase or retention of common 
stocks are made in THE FINANCIAL Wor LD. 
Obviously there are many exceptions, but 
it is wise at this time to apply these funda- 
mentals to any individual situation. It 
may be well to call attention to the fact 
that our war time industrial expansion 
resulted in a plant capacity in excess of 
normal needs, and that inventions of labor 
saving machinery since then have further 
increased the competition in the industrial 
field. 

The records clearly reveal that the 
strongest individual unit in each kind of 
industry has given the best account of 


itself. In the steel industry U. S. Steel 
is an outstanding example, and in the 
motor industry, General Motors. After 


studying the recent history of the leaders, 
it must become clear that the matter of 
consolidation in the industrial field is far 
from reaching its limit. The record of 
recent business failures clearly shows that 
many of the smaller units are being 
eliminated via the bankruptcy route. 

The remaining larger units when in 
competition with a still larger unit are 
inevitably driven to consolidation among 
themselves. The history of the motor in- 
dustry with the steady decline in number 
of manufacturers from year to year is a 
good illustration of this trend. There is 
little question but that over a further 
period of time there will be fewer units 
operating in this highly competitive field. 

From the foregoing it is possible to 


draw some rather interesting conclusions 
and to make a summary which will lead 
to a judgment as to the soundest common 
stocks to hold under existing conditions. 

First, all strictly investment common 
stocks will be favorably affected by lower 
interest rates. They will, of course, sell 
at higher price levels as interest rates 
recede further. 

Second, railroad and public utility com- 
mon stocks are favorably affected, not 
only by lower interest rates, but also by 
lower commodity prices. In making 
specific selections in this division of the 
list, the factors of value must be applied 
to each individual situation. The most 
important single factor is that of the ratio 
of present market price to current and 
prospective earnings. 


Discrimination Essential 


Third, among the industrial common 
stocks it is obvious that very keen dis- 
crimination is essential. Those that face 
clearly defined earning prospects are those 
immune from the adverse influence of de- 
clining commodity prices; companies like 
American Tobacco, National Biscuit, East- 
man Kodak, Sterling Products, and 
Wrigley are a few of this type. In the 
balance of the industrial list the safest 
general prescription seems to be to confine 
commitments to the strongest individual 
units such as U. S. Steel in the steel in- 
dustry, General Motors in the motor in- 
dustry, Kennecott Copper in the copper 
industry, International Harvester in the 
farm implement industry, Westinghouse 
and General Electric in the electrical in- 
dustry, National Dairy in the dairy 
products industry, etc. 

Summarizing the foregoing, the safest 
basis on which to buy and hold, common 
stocks is to confine commitments to those 
strictly of investment calibre. Next in 
line come the rail stocks which are ac- 
corded first place in THE FINANCIAL 


(Please turn to page 806) 
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q| Texas & Pacific— 






An Interesting “Minority” Rai 


@ Texas & Pacific has been included in THE FINANCIAL WORLD'S specula- 
tive rail recommendations, and has advanced from around $55 in Janu- 
ary to around $100 per share. Should profits be accepted? 


@ The road has shown remarkable gains in gross thus far this year, largely 
due to oil developments in western Texas and, while net for May and pos- 
sibly June may be adversely affected by flood losses, traffic prospects are 


bright; 


@ This railroad is controlled by Missouri Pacific and that road increased its 
holdings in 1926 and probably is buying more of the stock this year in view 
of rather clearly defined merger prospects. 


7ENEXAS & PACIFIC common stock 
| paying no dividends achieved the 
distinction last week of selling above 
$100 per share. There are few non-divi- 
dend payers selling at this price level, and 
obviously there must be a reason. This 
stock has appeared in THE FINANCIAL 
Wokr.p’s speculative rail list, and has ad- 
vanced from about $55 a share since last 
January. Naturally some _ consideration 
should be given to the question of the ad- 
visability of taking profits at this level. 


Serving Oil Fields 


Before giving a definite answer it may 
be well first to glance at the accompanying 
map. It will be noted that the road 
stretches east and west across Texas. The 
floods doubtless caused considerable tem- 
porary damage at the eastern end. On the 
western end an entirely different picture is 
presented, because of the intense oil de- 
velopment going on now and in prospect. 
No less an authority than E. W. Marland 
has made the statement that new oil can 
be drilled for and produced more cheaply 
in western Texas than is possible in most 


By WILLIAM J. HEALY 


of the present settled production areas in 
other parts of the country. 

It has been rather clearly demonstrated 
field of magnitude adds 
greatly to the traffic of the railroads for- 
tunate enough to serve that territory. Re- 
cent cases in point are Colorado & South- 
ern in the Panhandle field of Texas, and 
Rock Island in the Seminole field of Okla- 
homa. 


that a new oil 


At this time it may be well to point 
out that the state of Texas is undergoing 
a development much more rapid than 
that of the country as a whole, and Texas 
& Pacific will naturally get its share there- 
of. It is not a land boom, but simply 
greater prosperity brought on by agri- 
cultural and oil development. In other 
words, additional real wealth is be- 
ing created. It may also be well to point 
out that Texas & Pacific has some oil land 
holdings, the first royalties 
were reported in 1926. 


from which 


History of Company 


To give a little history, Texas & Pacific 
was reorganized just prior to 1890. No 
dividends had ever been paid on the com- 
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nion stock; subsequently a “technical” re- 


ceivership was operative when Missouri 
Pacific endeavored to obtain back payment 
on the income bonds it held. The courts 
ruled that these income bonds were non- 
cumulative and the receivership was lifted 
without assessment of the stockholders, 
Pacific agreed to take a 
voting non-cumulative 5 per cent preferred 
stock in exchange for its income bonds. 


Dividends have the 


and Missouri 


maintained on 
preferred since its issuance. 


been 


Physical Condition Improved 


Meanwhile the physical condition of the 
property has been steadily improved, and 
now the railroad is handling the largest 
business in its history, which promises to 
expand further during the coming months. 
Car loadings applicable to May gross earn- 
ings are about 15 per cent above those of 
a year ago. Gross in the first four months 
of 1927 gained about 10 per cent, and net 
gained more than 25 per cent despite much 
heavier maintenance charges. Based on the 
last six months’ earnings, Texas & Pacific 
is currently earning at the rate of nearly 
$10 per share of common, and with traffic 
growing promises to exceed substantially 
that showing for the entire: year of 1927 
even allowing for flood losses. 

Now as to the merger situation. I have 
no definite information on what will take 
place. Under Texas laws it is necessary 
for a separate operating company in that 
state, and thus Texas & Pacific cannot be 
merged directly into Missouri Pacific. 
What appears more probable is that it 
will be merged with the Gulf Coast lines 
which already own all the common stock 
of International & Great Northern. Un- 
der what terms it is difficult to say. Mis- 
souri Pacific originally offered the equiv- 
alent of $100 per share for New Orleans, 
Texas & Mexico (Gulf Coast) and then 
raised it to $120; Missouri Pacific now 
has more than 90 per cent of the stock, 
currently quoted around $150. 


(Please turn to page 805) 
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Money and Credit 








Part II—THE GOLD SUPPLY 














classes of securities. 








N this second article of this highly important series on the basic prin- 

ciples underlying money and credit, Mr. Gibson discusses the effects of the 
production of gold upon the prices of commodities and of securities. 
important article he outlines how an increasing gold supply affects different 
Mr. Gibson’s years of study of this salient factor in the 
determination of prices and the vital conclusions drawn therefrom warrant 
careful reading on the part of our subscribers.—The Epitors. 


In this 














O discussion of the money and 
N credit situation could be consid- 

ered adequate unless it touched 
upon the effects of the production of gold 
upon the prices of commodities and of se- 
curities. This is a rather dry phase of the 
subject, and it may appear that it is not 
of immediate importance. Nevertheless, 
an explanation of this influence is essen- 
tial. 

At the threshold of the subject it should 
be understood that the mere shiiting of 
gold from one part of the world to an- 
other has nothing to do with the problem 
of an increasing or decreasing supply of 
the world’s gold. Some of our British 
economists seem to have become rather 
confused on this subject. They assume 
that, because the United States now pos- 
sesses over half of the world’s money 
gold, this condition will result in inflation- 
ary tendencies here. However, it is not 
necessary to discuss that point, as their 
opinions have been wholly discredited. 

The casual observer is inclined to be- 
lieve that the more money we have, the 
higher the price of securities should be. 
3efore entering further on this point, I 
wish to state that when I use the word 
“money,” I refer to nothing but gold. Fiat 
money is not to be considered as an in- 
fluence. 


Gold as a Commodity 


The reverse is true. Gold is a commodi- 
ty. It cannot fall in quoted price because 
it has a stated value. A $20 gold piece 
is a $20 gold piece always. But gold 
does actually fall in price because an over- 
supply of the metal will cause commodity 
prices to increase, which means that the 
exchange value of the $20 gold piece has 
been diluted. We might simplify this 
by assuming that suddenly we were to 
discover a block of gold equalling all the 
gold in the world today. In other words, 
we should double the supply of the metal. 
In that event, there would be an over- 
supply of gold, and all the things for 
which gold is exchanged would advance 
proportionately. 

Prior to the war, the prices of secu- 
rities bearing a fixed rate of interest had 
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been steadily falling for many years. That 
was because commodity prices had been 
advancing all over the world at the rate 
of about 2 per cent per annum. The 
reason these commodity prices were ad- 
vancing was because of an _ oversupply 
of gold. That is to say, the supply of 
gold was increasing more rapidly than 
the per capita consumption of commodi- 
ties. A bond or note, or any other form 
of fixed investment, exchanged for fewer 
and fewer commodities as prices advanced. 

Advancing commodity prices necessarily 
meant lower security values, because the 
securities with a fixed rate of income 
would exchange for a smaller amount of 
commodities. This influence was explained 
in a former article and need not be 
amplified. To put the matter another 
increasing prices for commodities 
must mean an impairment of the purchas- 
ing power of money. If the purchasing 
power of money is impaired 2 per cent 
per annum through increasing prices, and 
the normal rate of interest is 4 per cent, 
the loaner of money can cover the de- 
ficiency by making the interest rate 6 per 
cent and by leaving it there as long as 
the ratio of impairment is maintained. To 
illustrate this, the man who loans $1,000 
at 6 per cent in a period when commodity 
prices are advancing at the rate of 2 per 
cent per annum loses $20 per annum 
through the impairment of capital. He 
receives normal interest of $40 per an- 
num on his $1,000 and also receives $20 
to cover the loss in purchasing power. 
Strictly speaking, the actual 2 per cent 
is not interest at all. It is an amortiza- 
tion payment. 


way, 


Loss on British Consols 


It is a sad fact that when the influences 
so briefly described above were having 
their effect, before they were interrupted 
by war conditions, very few investors 
realized what was happening to them. The 
holders of British Consols, which are the 
equivalent of our Government bonds and 
which had previously sold at a price to 
yield less than 2% per cent, saw their 
capital shrinking through the fall in quot- 
ed prices year after year. Before war 


conditions had anything to do with the 
proposition, the owners of these sacro- 
sanct annuities had lost from 30 to 40 
per cent of their capital. A majority of 
the financial commentators and advisors 
attributed this loss to anything but the 
real cause, which was the increasing sup- 
ply of gold. The investors retained their 
holdings in spite of the decline, because 
they believed, quite correctly, that the 
annual income return was entirely safe. 
They failed to reflect not only on the 
emaciation of their capital, but also on the 
greatly reduced purchasing power of the 
income itself. 


Effect on Securities 


It may be pertinent here to remark upon 
the effects of an increasing gold supply 
on different classes of securities. 

1. As to bonds and preferred stocks, 
or other securities having a fixed rate 
of income, the crux of the whole matter 
is interest on money. As we have seen, 
an increased gold supply causes commodity 
prices to rise, and also causes interest rates 
to rise, which means that the prices of this 
class of securities must fall until adjust- 
ed to such conditions. 

2. In regard to the common stocks of 
railroad corporations, the effects of high 
or rising interest rates may be offset by 
returns in the form of dividends, undi- 
vided profits, improvement in property, 
or the fact that income is not limited. 
But if the increasing supply of gold is 
responsible for higher commodity prices, 
it must be at once apparent that the 
building, equipment and maintenance of 
railroad properties cost more and more 
as all commodities, including labor, ad- 
vance in price. This would be all right 
if the selling commodity, that is, trans- 
portation, also advanced proportionately 
in price, but it is so difficult to override 
popular prejudice and widespread misun- 
derstanding on this point that we find con- 
tinued agitation and legislation not only 
against advancing rates, but also with a 
view to reducing those which already 
obtain. There is, of course, a limit to 
this sort of thing, and there has been great 


(Please turn to page 801) 
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@ Northern States Power— 


Reflecting the Northwest’s Growth 


























Saint Croix Falls Hydro-Electric Station, 30,000 
horsepower, of Northern States Power Co. 


By A. WESTON SMITH, Jr. 


EADERS of THE _ FINANCIAL earnings of the railroads, so has it been 
R Wortp have become familiar with shown in the increased revenues of the 

the rapid improvement in business public utilities that serve the growing 
and agricultural conditions in the north- communities of this section. This is espe- 
western section of the United States in cially true in the case of the Northern 
recent years in the studies made of rail- States Power Company, the most impor- 
roads operating in this territory. As this tant subsidiary of Standard Gas and Elec- 
improvement has been reflected in the tric Company, which is the largest electric 








Comparative Operating Statistics 





Customers : 1926 1925 1922 
ESP R nen ser es aE en ne ERR 313,343 298,715 238,685 
| Ee ee UL, 101,316 98,628 87,469 
ee a Ty eal ee a 3,181 2,630 2,298 
ERR ee er ae eae ee en ee 1,233 1,115 1,154 
ET ae eae eee oR Ue ee ee 509 497 492 

loa cheers .....................-.. 419,582 401,585 330,098 

Output: 

Kilowatt hours (thous.) _..000000000.00002.... 805,381 742,601 586,621 
eS ee 3,829 3,703 3,240 


Comparative Earnings 
(000 omitted) 





Gross Earnings: 1926 1925 1922 
NINE cba Saauieethietihaireibbpaatnnisleenactsosin $23,156 $21,571 $16,792 
ENGELS Se 3,977 3,779 3,629 
i ee 1,138 1,037 1,084 

Fe II csp divsscanciviericnsiintenis $28,271 $26,387 $21,505 

Net Earnings: 

UNE Gia seg tin Asdecuteivecenicegeebiiataty $12,879 $11,499 $8,156 
ar serena lsastaiaisleicihabaalentaniepsn nicielnisenteleClitel 1,077 827 796 
Other departments ................................ rome 169 72 146 





haakaniinanSicoah $14,125 $12,398 $9,098 
I I ih ninhaniceaclecau asian 50.40% 51.09% 58.28% 


All departments 
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@ The rapid improvement in conditions in the 
Northwest has been reflected in the increased 
revenues of utilities that serve this section; 


@ Northern States Power has profited by expand- 
ing its activities in a rapidly growing territory; 


@ With continued increases in earnings reason- 
ably assured, has the price of the class A stock 


of this company fully discounted current earn- 
ings and immediate future prospects? 


utility in this portion of the country. 
With continued progress for this com- 
pany assured, the class A common stock 
appears to be in an attractive speculative 
position. 


Since its inception in 1910, Northern 
States Power has recorded a steady and 
consistent growth; it has acquired a num- 
ber of profitable operating companies, re- 
sulting in the company’s becoming one of 
the largest electric utilities in the United 
States in point of earnings. At the close 
of last year the Northern States system 
served a population of about 1,400,000 in 
518 communities in Minnesota, North 
Dakota, South Dakota, Wisconsin, and 
Northern Illinois with electric power and 
light, gas, steam heat, street railway, tele- 
phone, and water service. 


Electric Consumption Increases 


Operating statistics for 1926 indicate that 
the company again surpassed all previous 
records, The accompanying tabulation 
clearly illustrates the increases in all de- 
partments of the company’s business for 
1926 compared with the records of 1925 
and of 1922. As electricity comprises over 
80 per cent of the company’s gross rev- 
enues and more than 90 per cent of the 
net earnings, it is particularly interesting 
to note that while the customers served 
by this department for 1926 increased 
31 per cent in comparison with 1922, the 
kilowatt hour output increased 37 per 
cent. The differential in percentages 
demonstrates the increased use of elec- 
tricity per customer. 


It is of further interest to note how the 
increases in the operations of the electrical 
department were reflected in the gross and 
net of 1926 in comparison with that of 
1922. Gross revenues from this source for 
1926 were $23,155,955 compared with $16,- 
792,257 in 1922, an increase of 37 per 

(Please turn to page 810) 
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The “New” Third Avenue 


@ By the abandonment of unprofitable lines, Third 
Avenue, in effect, has accomplished a reorganization 
without the usual costs and delays; 


@ In addition, the company is benefitting from the por- 
tion of its system that had been operated for many 


years at a loss; 


@ With the outlook more clearly defined, the bonds of 
this company appear to be in an attractive speculative 


position. 


T is not too far fetched to state that 
] the Third Avenue Railway Company 

has, in effect, been reorganized with- 
out the tedious and costly reorganization 
process. Unprofitable lines have been 
abandoned. The largest portion of the 
system’s revenues now accrue from terri- 
tory operated for many years at a loss, 
and large sums have been expended for 
improvements and betterments. 

The accompanying tabulation reveals at 
a glance the transportation accomplished 
in recent years. The abandoned lines, 
either by reason of the shifting of business 
and population, or by their being 
paralleled by subway or elevated lines had 
become a serious drain upon the resources 
of the system. All in all, it has been offi- 
cially declared that the discontinuance of 
this mileage has saved an operating loss 
of $250,000 per year. In addition, recon- 
struction has been ‘avoided which otherwise 
would have necessitated expenditures of 


from $750,000 to $1,000,000. 


Increased Competition 


The outlook for increased traffic in Man- 
hattan due to competition and congested 
street conditions has long been considered 
dubious. Faced with this difficulty, the 
management with commendable foresight 
early determined not to confine operations 
to the borough of Manhattan alone, but 


By RALPH L. WEISSMAN 


extend the operations of the system into 
the undeveloped territory north of the 
Harlem River. The last annual report is 
evidence of the success of this plan. 


Expansion in the Bronx 


The younger territory has grown rapid- 
ly. As a matter of fact, it now furnishes 
more than half of the total revenue of the 
Third Avenue system, and all of its in- 
crease in gross revenues. In the twelve 
months ended June 30, 1926, there was a 
loss in operating revenues in the territory 
south of the Harlem River of $130,810, 
with an increase north of the Harlem River 
of $255,300. The Bronx, in which the 
Third Avenue virtually has a monopoly, 
is the most developed of. this portion of 
the system, but Westchester County, as is 
common knowledge, is growing by leaps 
and bounds. The system now, in addition 
to all the trolley lines in the Bronx, serves 
transportation in the other part of West- 
chester County extending from the Hud- 
son River to Long Island Sound. Recent- 
ly important acquisitions have been made 
through the purchase of the corporation 
formerly operating lines in and out of 
White Plains, the county seat. Already a 
considerable number of buses are owned 
or operated, and developments in this field 


will probably be of a very satisfactory 
nature. 








It is an interesting fact that, although 
no additional lines of traffic have been con- 
structed in the last decade, and although 
a number of lines of track have actually 
been abandoned, receipts for the last eight 
years, as shown in the accompanying table, 
with the exception of a single year, have 


shown increases. In 1918, the first year 
after the new subway system came into 
operation, the receipts were approximate- 
ly the same as in 1913, or less than $13,- 
000,000. At present gross earnings are in 
excess of $14,500,000, an increase of 45 
per cent with no corresponding expansion 
in capitalization. 

Before leaving this general survey it 
may be noted that even in Manhattan the 
Third Avenue system embraces some ex- 
ceptionally profitable lines. The Transit 
Commission’s detailed statistics disclose 
that the crosstown lines are large income | 
producers. 


Capital Structure 

We may now examine the position of the 
various Third Avenue securities. Subject 
to $5,000,000 underlying First Mortgage 
bonds, there are outstanding $19,151,000 
First Refunding Mortgage 4s, due Janu- 
ary 1, 1960. Both of these are secured by 
a lien on the company’s entire property, 
and by pledge of about $16,488,100 cap- 


(Please turn to page 806) 


























Analysis of Income Account Period Ended June 30 
Balance Times % Earned 
Gross Operating Operat- for Interest on on 

Revenues ing Ratio % Interest Prior Liens* Adj. Bonds 
eS 25, $14,666,998 75.7 $2,527,854 1.82 5.24 
eg and Sool a 14,542,509 76.8 2,445,889 1.72 4.55 
Een tee em 14,649,265 76.3 2,629,762 1.84 5.33 
CER aca 14,406,784 71.5 2,855,776 2.00 6.34 
MERCER eee 14,141,413 74.6 2,761,975 1.93 5.92 
Bee 10,234,989 71.7 2,097,997 1.47 1.80 
SERIE 8 te eee 8,972,649 81.2 932,173 65 2.97 

*Consisting of $5,000,000 Ist mtg. 5s, 1937, and $19,151,000 Ist Ref. 4s, 1960. 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but are also interested in 


market appreciation as interest rates recede further. ) 
stocks, the principle of diversification is as important here as it is in the case of common issues. 


HIGH GRADE 
Recent 
RAILS Par Price Yield 
Atch., Topeka & Santa Fe 5% non-cum. .......... 100 102 4.90% 
Baltimore & Ohio 4% mon-cum. ........ceececcees 100 82 4.88 
Chic. & Northwestern 7% non-cum. ........ beeeeee™ See 139 5.04 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum., series A.... 100 108 5.56 
PES: BIRTEOSTS SF PLIST GUM... 2 cosscicsccscsnscsece 100 96 5.10 
ee eee 100 83 4.82 
UTILITIES 
Columbia Gas & El. 6% cum., series A ............ 100 105 6.72 
(Domenantng sees N.. Z., GS GUM. 6..0cevccccccccss No 97 5.15 
Mackay Co. 4% CUM. ...csccece isSsetn >see eeeenae 100 72, 5.55 
Deore ASOOTICRR GO. STH OUM, .sccdecccscccseccore 50 52 5.90 
runic Serv. Corp (CN. J.) SH CUM. ......ccsscece 100 131 6.10 
po ee SE A ee 50 52 5.80 
INDUSTRIALS 
ere eee, S 9b I... cn cue sccnndtesceese oun e's 100 133 5.26 
Amoerionn Radiator 7%. Cum... <6 ccccscncscccveccccce 100 135 5.20 
American ‘Smelt. & Ref. 7% cum. .............02- 100 125 5.60 
ee isa oa a Sw bee vib 6 ma eww Ree 100 132 5.30 
ie eC Oc! . cine come Ken es e exhib Seas ay 100 111 5.40 
ee 100 120 5.83 
Gen. BDlectric 6% cum. special ............cccecees 10 11% 5.21 
es oe RS. Seno on eG ee's:ceb 5 beet os owe oie 100 123 5.70 
International Harvester 7% cum. ........cceeeeee 100 131 5.35 
International Nickel 6% mon-cum. .............. 100 105 5.70 
io. oh Ee CEL, Seuidns ee ebbanateapae bens kenw'e 100 133 5.26 
Omen. Fl. BS PRPC... 20655 cse ences snene > 50 88 4.55 


(Cum, to $3.50; partic. equally with com.) 


RAILS 
Chic. Rock Island & Pacific 6% cum. .............. 100 100 6.00 
Gulf, Mobile & Northern 6% cum. .........ccceee00% 100 110 *6.54 
(Accumulated dividends, 174%) 
Kansas City Southern 4% non-cum, .............. 100 68 5.88 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. .... 100 104 5.78 
Mine St. FP. 2 SS. Marie Li, £5 Cis. ......c0ssve0 100 63 6.33 
St. Louis-Southwestern 5% non-cum. .............. 100 89 5.61 
Wabash (5%) partic. Cl. A non-cum. ...... as 100 100 5.00 
UTILITIES 
Amer. & Morcign: Pr. 2st BF. GEM. oss cccsccccsses No 99 7.07 
Brooklyn-Manhattan Trans. $6 cum. .............. No 86 6.98 
Electric Pr. & Lt. Ist $7 cum. ...... cemkcn ee <eeee es No 105 6.68 
Engineers Public Service lst $7 cum, ............ No 105 6.68 
Hudson & Manhattan 5% conv. non-cum. .......... 100 86 5.80 
(Conv. into com. at 110) 
ROM SOR SUES oe kok oss oe s¥ eens see 50 63 6.35 
INDUSTRIALS 
an: Pern: SOD... <.0<ssnsekweseensveccewe 100 103 6.80 
[eee LAL!) OE, 65 sank heb debe udd ees oes ea06s 100 124 5.55 
Comeslidated Cigar 7% GUM. ...niscccccesecceceses 100 100 7.00 
(eee: EC MN, Shea eb se cies web eka ene sess» 100 110 6.37 
i Cie ee AM oe te cc heen siete bie eee es No 24 8.33 
International Paper 6% cum. ........cceccccee ‘ 100 85 7.08 
Metro-Goldwyn-Mayer 7% Cum. .......cescccesece 27 25% 7.40 
PEERS SOUEORe BROOD 2 op WU, 56008 sh00ssivesoecss 100 92 7.60 
New York Dock 5% non-cum., partic. ......... obaps. ane 79 6.33 
(Partic. equally with com, after latter rec. 6%) 
Remington Rand ist 7% cum. .........6.. ree 100 99 7.07 
oe a a ee eee eer 100 105 6.68 
Tobacco Products 7% mnon-cum. Cl. A .......e08- - 100 113 6.20 
U. S. Industrial Alcohol 7% cum. ........... pseon OO 111 6.32 
Victor Talk. Mach. 7% CUM... PTIOT 2... ccvcressveee - 100 98 7.15 
SPECULATIVE 
Bayuk ist 7% partic. cum. ....... pecs ie we one hk le 100 106 6.60 
(Rec. add. $1 after com. rec. $4) 
Byers 7% cum, partic. ......... (sb edo SSNSENED ED ODS. EEE 109 6.42 
(Partic. equally with com. after latter rec. $7) 
Creer: Be CR. sencavissdees Deebewe ones eas snes No 108 7.40 
Deere & Co. 7% cum. (9% back dividends) ........ 100 115 *6.61 
Goodyear 7% cum. (86% back Giv.) .....cccsessceses 100 112 *8.05 
Kinney 8% cum. .......... TT TTT OL Ee TET eS 100 80 10.00 
Manhattan El. Ry. 5% Mod. Guar. .....cecccccccece 100 45 11.10 
Reading 4% non-cum. 2nd ...ccoccsescsece Pesos ° 50 48 4.16 
(Conv. % into com. and % into Ist pfd. at op- 
tion of Co.) % 
U. S. Rubber ist 8% non-cum. .......... ST 100 90 8.90 
ci: 2 EE) SRE, BUS ER, c.nos uc eeno 0 sb bee ses 0 50 48 7.20 
Willys Overland 7% CUM. ...ccorcccsecs sche beeeeescs “AP 90 7.77 
CONVERTIBLE 
Erie Steam Shovel 7% conv. cum. .........e. ee re 106 6.60 
(Conv. into com. at 32 for ist $1,000,000; 36 
for 2nd $1,000,000 and 40 for 8rd $1,000,000) 
Paramount-Famous-Lasky 8% conv. cum. .......... 100 118 6.78 
(Ea. 10 sh. conv. into 7% sh. com.) 
Victor Fes Mack. SS CONV. -OU.. covsscee<scesiness No 90 6.66 
(Conv. into 2 sh. com. after 10-1-27) 
White Sewing Mach. $4 cum. CONV. ...cccrccccccceees No 54 7.40 
(Conv. into com. sh. for sh.) 






a-6 months. b-9 months, c-4 months ‘After deducting 





back dividends {1926 fiscal year 





Call 

Price 
Non call, 
Non call. 
Non call. 


110 
100 
Non call. 


115 

105 

106 
62% 
Non call. 
Non call. 


Non call. 
Non call. 
Non call. 
Non call. 

125 

125 

11 

125 
Non call. 
Non call. 
Non call 
Non call. 


102 
Non call. 


Non call. 
110 

Non call. 
110 
110 
100 
110 


110 
Non call. 


Non call, 


115 
Non call. 
110 
Non call. 
30 


Non call. 
27 


125 
Non call. 


110 
Non call. 
Non call. 

125 

115 


110 
110 
115 
Non call. 
110 
Non call. 


Non call. 
50 


Non call. 
Non call. 
110 


110 


120 
110 
55 


Dividends 
Payable 
F.& A.1 
Q. Mr. 1 
J.&D. 31 


Q. Ja. 1 
Q. Fe. 1 
AO. 4 


Q. Fe. 16 
Q. Fe. 1 
Q. Ja. 1 
Q. Ja. 1 
Q. Mr. 31 
M.&N.1 


Q. Ja. 1 
Q. Fe. 15 
Q. Mr. 1 
Q. Ja. 15 
Q. Ja. 25 
Q. Ja.1 
Q. Ja. 15 
Q. Fe. 1 
Q. Mr. 1 
Q. Fe. 1 
Q. Fe. 26 
Q. Mr. 31 


Q. Ja. 15 
Q. Fe. 1 
Q.Ja.'3 
Q. Mr.1 
Q. Ja. 1 
Q. Mr. 1 


Q Ja. 1 
Q. Fe. 13 


Q. Fe. 15 
Q. Ja. 15 
QJa.1 


Q. Mr. 1 


Q. Fe. 1 
Q. Fe. 1 
Q. Fe. 1 


It must be borne in mind that, in the purchase of preferred 


It has been 
deemed advisable at this time to omit Continental Baking preferred from the list and to reclassify U. S. Rubber 
preferred and Kinney Shoe preferred, placing these issues in the Speculative group. 


1926 1927 Guenther’s 
Earnings Est. earn. Rating 
$50.42 $51.90 A 
48.41 50.40 A 
65.25 52.40 A 
31.30 23.10 A 
57.40 56.40 A 
40.90 40.00 A 
1925 Earn. 1926 Earn. 
$27.66 33.80 A 
25.75 29.71 A 
10.80 9.25 A 
21.91 28.94 A 
16.38 21.31 A 
23.53 24.20 A 
39.75 33.31 A 
378.59 406.97 A 
30.38 35.52 A 
28.86 47.73 A 
35.13 62.51 A 
35.16 31.22 A 
10.82 10.87 A 
101.78 167.17 A 
32.98 37.61 A 
47.54 62.34 A 
25.15 32.38 A 
4176.58 $201.80 A 
1926 Earn. 1927 Est. 
20.70 26.60 A 
11.37 11.70 A 
11.30 9.20 A 
21.99 19.40 A 
12.10 11.30 A 
11.87 11.20 A 
1925 Earn. 1926 Earn. 
10.09 10.63 A 
20.34 23.04 A 
9.12 13.88 A 
$7.53 17.45 B 
34.12 40.33 A 
14.00 13.44 A 
16.01 16.81 A 
21.49 29.36 A 
38.93 71.30 A 
22.81 26.19 A 
peas 78.02 B 
33.23 71.85 A 
10.90 16.94 A 
13.18 4.97 B 
6.11 b4.90 B 
15.25 20.26 A 
16.32 23.19 A 
33.98 16.27 A 
nace 38.44 A 
34.83 52.38 A 
733.12 A 
78.27 71.96 A 
13.68 a23.40 A 
30.59 11.68 A 
20.92 10.53 B 
Guar. Guar. Cc 
19.11 43.40 A 
26.56 21.13 B 
5.97 6.25 A 
51.80 10.48 B 
765.30 25.38 A 
71.48 72.31 A 
53.90 B 
11.55 11.97 B 


+1927 fiscal year 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Linseed— 
Rating “D” 

American Linseed passed the dividend 
on its preferred stock, although at the 
same time the president stated that busi- 
ness thus far in 1927 had been on a highly 
profitable basis. 


American Water Works— 
Rating “A” 

American Water Works plans to redeem 
its 7 per cent preferred stock and split up 
its common stock on a 2 for 1 basis, and 
to continue the current dividend rate on 
the common, which amounts to $1.06 a 
share a year in cash and 5 per cent in 
stock. 


Continental Motors— 
Rating “C” 

Continental Motors reports 8 cents a 
share earned on its common stock for the 
6 months ending April 30th, compared with 
57 cents in the same period of last year. 


Federal Mining— 
Rating “C” 

The suit of preferred stockholders 
against Federal Mining & Smelting has 
been dismissed, and it has been held that 
dividends on the common stock are justified 
according to an amendment of the Dela- 
ware Corporation Act. As a result, the 
common stock reached a new high price 
level and a $10 special dividend has been 








declared payable June 29th to stockholders 
of record February 25th. 


General Motors— 
Rating “A” 

In the market reaction which took place 
on Tuesday, General Motors stock broke 
rather sharply, only to rally on the follow- 
ing day, -The company reports a 20 per 
cent increase in sales by dealers to con- 
sumers during the month of May, and 
these sales just about equalled production 
during that month. 


General Outdoor— 
Rating “A” 

General Outdoor Advertising, which was 
recently recommended in THE FINANCIAL 
Wor-Lp as an attractive long term specu- 
lative investment, has declined rather 
sharply from its recent high price levels. 
No fundamental change in this situation 
has taken place, and prospects from the 
long range viewpoint continue favorably 
defined. Reports indicate that the company 
is oversold on its space. 


Granby— 
Rating “B” 

After inaugurating dividends at a rate 
assumed to be $4 a share yearly, Granby 
stock has been somewhat weak. To some 
extent this is doubtless due to the fact that 
the bonds are being converted into stock, 
and holders of convertible bonds are ac- 
cepting their profits. With higher prices 
for copper metal, there is little question 
but that Granby can maintain the current 
dividend rate on its stock. 








International Tel. & Tel.— 
Rating “A” 

International Telephone & Telegraph re- 
ports $2.95 a share earned on 929,000 
shares of stock in the first quarter of 1927 
compared with $3.35 on 394,000 shares of 
stock in the first quarter of 1926. The 
Company is expanding further in South 
America and Spain, and new financing in 
the form of $35,000,000 of 4% per cent 
debentures to retire the outstanding 5% 
per cent convertible bonds was underwrit- 
ten last week. Shareholders will also be 
offered rights to subscribe to 1 new share 
for every 8 now held, the value of the 
rights being between $4 and $5. 


Lambert— 
Rating “A” 

Lambert, constructively discussed recent- 
ly in The Financial World, was strong 
and active during the past week. The 
business of the company is reported to be 


in excellent volume and further increase 
in dividend rate would not be surpris- 
ing. 
Montgomery Ward— 
Rating “B” 
Chairman Strawn states that in his 
judgment net earnings of Montgomery 


Ward in 1927 will be better than in 
1926 due to more cfficient operations. He 
expects the volume will be about the same 
as a year ago. 


(Please turn to page 802) 














: What the Car Loadings Show 
CAR LOADINGS CAR LOADINGS 
Four Weeks Ended Four Weeks Ended 
May 28, May 27, oY May 28, May 27, % 
Railroads— 1927 1926 Change Railroads— 1927 1926 Change 
Atchison, Topeka & Santa Fe..... 146,915 137,145 + 7.1 Minneapolis & St. Louis .......... 23,23 22,386 + 4.0 
Ationmtie Coast Time: cis csvias sce 95,327 95,272 + 0.5 Minneapolis, St. Paul, S. S. Marie.. 47,340 51,687 — 8.3 
TABICOPS Be CORIO .o.6:k 6:0 6-0.06:0-0:0:0-0- 264,426 266,509 — 0.7 Missouri-Kansas-Texas ..........-- 42,752 42,266 + 1.1 
Bangor & Aroawtoole « <c<écéscecee 8,302 7,769 + 6.8 Missouri Pacific ......cccccoccceccce 109,542 127,589 —14.2 
3uffalo, Rochester and Pittsburgh. 29,208 31,762 — 7.1 New Yorke Camival <.cccccscecsens 321,975 363,031 —16.3 
Chesapeake & GHG osc icccies anes 151,526 133,978 + 1.3 New York, Chicago & St. Louis... 95,584 93,669 + 2.1 
fo eR ge 0 oo; re 29,533 35,493 —16.9 New York, New Haven & Hartford 144,258 144,594 — 0.9 
Chicago, Burlington & Quincy.... 130,206 143,047 — 1.2 New York, Ontario & Western.... 19,518 19,947 — 2.8 
Chicago and Eastern Illinois ...... 32,743 33,361 — 1.8 INGECMOSE) POGING: occ ccccccwwseuses 71,232 72,362 — 1.5 
Chicago & Great Western ........ 26,784 26,887 — 0.3 INOTIORE Ge WORSE: < icoscecccasves 134,520 128,978 + 3.9 
*Chicago, Milwaukee & St. Paul.. 348,341 339,101 + 2.4 Pennayivania System: 22.2.2 <0 667,742 682,434 — 2.9 
Chicago, Rock Island & Pacific... 121,153 114,686 + 6.0 Pittsburgh & West Virginia ...... 6,100 11,022 — 4.9 
Cleveland, Cinn., Chic. & St. Louis 128,250 127,205 + 0.7 BUOMEIN so be cia wrescwc we eee essere nes 189,177 190,263 — 0.5 
tColorado & Southern ............ 23,924 23,752 + 0.8 St. Louis & San Francisco ........ 71,449 75,976 — 5.3 
Delaware @ PAUGGOR ci. cies cces 73,220 75,192 — 2.5 St. Louis & Southwestern ........ 19,412 19,854 — 2.3 
Delaware, Lackawanna & Western. 94,718 93,357 + 1.6 Seaboard Air Line ee agama 73,676 72,958 + 1.4 
Denver & Rio Grande Western.... 23,880 25,812 — 7.7 SOULHGFW | PRCOMD «<6 cic cscicciesceeee 196,303 192,459 + 2.1 
ROD daria sein rN aid aso as TR Aer Re weer iL 148,027 146,285 + 1.4 SPUCHOEN “PAGING. (6 .o:6,84:0 resvieecedesss 127,203 131,949 — 3.0 
Greet THOECRGEM 6c ocs.cis.o:s.c.cwica wesc 88,481 77,696 + 1.9 Oe Ge ONS et 6. 6.070.006 4:4;5:6e10 Sieele's 39,800 37,078 + 5.2 
PRRUGIE SQOORECRR aici s Sis e'wianwdia dwn 173,236 185,444 — 6.4 RENNIE, occ pig e.ceerealeein cme wa insane 70,735 74,558 — 5.1 
International & Gt. Northern..... 19,623 18,754 — 4.8 Cee BN aid os cco cits ce cu@owes 96,974 98,302 — 1.3 
Kansas City Southern ........... 23,503 24,005 — 2.0 Western MArvyiand: 26.66 <ccccsccese 41,583 38,765 + 6.9 
MOPED WN a ao ones Swe elavale wistarers 101,226 103,446 — 18 WROREGEM: PURGING < 60 kee sccseces 13,971 13,179 + 6.0 
Louisville & Nashville ........... 158,693 149,325 + 5.7 Wheeling & Lake Erie ........... 35,873 37,872 — 5.0 
*Includes St. Paul, Minneapolis & Omaha. fIncludes Ft. Worth & Denver City. 
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LTHOUGH there is no lack of 

money available for investment at 

the present time, it would appear 
that there has set in a temporary oversup- 
ply of new bonds in such volume that the 
market is having difficulty in taking them. 
A great part of the present offerings com- 
prises refunding operations, with the ef- 
fect that the new bonds are bought in 
direct competition with the outstanding 
issues, increasing the supply in dealers’ 
hands between the time of the sale of 
the new issues and the redemption of the 
old. 

During the week the Treasury Depart- 
ment announced that holders of Second 
Liberty 414s who did not wish to exchange 
them for the new Treasury 334s may 
sell them directly to the Government un- 
til June 22. This, together with the reti- 
cence on the part of holders of Second 
Liberty to turn their bonds in for the 


new issue, should have a decidedly favor- 
able effect on the market generally, as 
it tends to increase the supply of long 
term Government obligations. 

A recent announcement by Under Sec- 
retary Mills stated, “I am satisfied that 
a great majority of the Second Liberty 
Loan bonds still outstanding are in the 
hands of investors, using that term in 
the narrowest sense, and that many of 
them are held by persons of. moderate 
means having but limited knowledge 
of security values or investment possi- 
bilities. I base that conclusion upon the 
widespread distribution of the original is- 
sue and upon the facts disclosed by the re- 
sults of our March exchange ' offerings.” 

The assumption is that these many small 
individual holders who ignored the March 
conversion offer are likewise ignoring the 
current offer of 334s. But the Second 
Liberty 4%4s have been definitely called 


for payment and will be paid on Nov. 15th 
next, and at that time, if not effected 
sooner through open market trading, some 
disposition of the proceeds of the uncon- 
verted bonds must be made. This shift- 
ing of funds suggests that a widespread 
investment demand of great dimensions 
will presently set in to exert a favorable 
influence on the better grade of municipal 
railroad, public utility and corporation 
bonds. 

Although without reason, Italian issues 
displayed further heaviness during the 
week with Milan 614s, Rome 6%s, Italian 
7s, and others of this group selling some- 
what lower. 

The announcement of the intention to 
redeem International Telephone & Tele- 
graph convertible debenture 54%4s next Sep- 
tember at 105, caused this issue to decline 
more than four points to around 110%, 

(Please turn to page 802) 

















° 
Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than 

Amount 

Name of Issue Called 
Pee Teese Moe BE BE BOSE aid ics peo eee Saks wnwsnnuss ce baue Entire 
Amer: Terre. Cotte @ Coramic Co. I6t Ba, BOSS .ncncccwcsescuscswcs 53,500 
Agricultural Mtge. Bk. of Colombia gtd. 7s, 1947..............0.26 36,000 
Bet, 2CORE. Semel: i, ORE. TE, ROE vss sw weiss os 0 'sic 0's be ere 38,000 
neowe Jos. caaber Bo; Bet wer. Be, DOGO: ove cin osc cwdecs exec akeece Entire 
Brownell. Improvement Co. Ist ser. 7s, 1928-9................200. 11,200 
Se PR A |) Se en ee 1,658,400 
ee Ge ee ee re ee er er 13,000 
Centon 450; OE ESRSEIIROre Gibb. BIER, DOGO  nnick or cwivnecvccsccunvcs 120,000 
[SORES ER hE ORD Es DDE. oie bu'Swe ob s.e wikia a pt he e.b sewer wnww es eee 27,500 
eee ee en ee 1,540,000 
Caron. 420, eR, Tee. BeROO! CINE. Oe, BORE. oc cievcccscaveiavncses Entire 
Cheyenne, Wyo., gutter & sewer dist. No. 4 & 7 ...... we eee ees 10,000 
emlain, Beene ee eee. Eee, 650; OR OR: BPRE: 6k cs cde ceciwsnecnceee 586,000 
Parmers & Mochanice BK: Bids... 26t Fe, TOSI ..cococcworsccwsewwecee Entire 
Barkan: Braver 150; BER: FE. SOSO. Kab ww tw sons wea e sews aw eees Entire 
eee ee oe eee ee s,m ee ee ee re eran 12,090 
eS Te ee ee ee eee ee ee 28,000 
Deas. SaaS SO: BO a: DSR OBE: bcs icin ons c0sxsoesennsceee Entire 
Maibin Terminal Co: tat mer. 66, TOZE-2OBES on. c nc ccs wwnricwecccess Entire 
cr Ro ss as lic (Sm 1a th mvp deni Uh ATID OCOD op Entire 
Northwestern Public Service ist 6s, ser. B, 1950 ............ 2.002. Entire 
Pees) Dei, meer MORE BGG, BOSE. cnvicasianss ses eekeseueewee 40,000 
Pillsbury Flour Mills, Inc., coll. tr. 5%s, 1928-1931 .............. Entire 
Premier & Potter Printing Press Co. Lat Ye, 1960 ........ccccccccere Entire 
Quaker City Tank Line eq. tr. 5%s, ser. I, 1928-1932 ............. 12,000 
nee. eRe ND) IU: OE og i'n x'p mi stein kbs W's 6-016: bw el ee Entire 
Sweetwater Water Corp. ist ser. 6s, 1928-1930 ................20.-% Entire 
Tennessee Stave & Lumber Co. Ist ser. 7s, 1932 ................2.- Entire 
ree ees, er. Toe Be Se. CGE oie 90 & 658 00 ses 60 beeen werce’ Entire 
re es URED | 6 o's kek oy bo. 0b tsi whe -6 obo 6 Wee ows 0 Entire 
eee Ee BREEAES nbs ob'ss chee ad Ka Sob ShGawes seem Entire 
Tellowewwns Go... Ment, Seu. Gist. NO. FZ BAB ns sia ewca ce wencd cen Entire 


$10,000 are not included) 

Call Date 
Price Payable 
105 July 1, 1927 
107% July 1, 1927 
100 July 15, 1927 
100 July 1, 1927 
103 July 1, 1927 
101 July 1, 1927 
100 July 15, 1927 
100 July 1, 1927 
102 July 1, 1927 
100 July 1, 1927 
100 July 15, 1927 
100 June 1, 1927 
100 immediately 
105 July 1, 1927 
103 July 15, 1927 
105% June 15, 1927 
100 June 1, 1927 
100 July 1, 1927 
103% July 1, 1927 
102 Aug. 1, 1927 
102 Aug. 1, 1927 
106% Aug. 1, 1927 
100 July 1, 1927 

100 %-101% July 15, 1927 
102 July 1, 1927 
101 July 1, 1927 
102% July 15, 1927 
102% July 1, 1927 
101 July 15, 1927 
105 June 1, 1927 
105 July 15, 1927 
100 July 15, 1927 
100 June 1, 1927 
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By LOUIS GUENTHER 


Each stockholder of a corporation 


Building is a partner in its business to the 
Partner extent of the number of shares 
Confidence held. They represent the unit of 


partnership interest. Conscious of 
the position of its stockholders, the management 
of General Motors takes them into its confidence in 
such situations where their cooperation can be generally 
helpful to the corporation. 


That is why President Sloan has issued _ re- 
cently a special bulletin explaining to the stockholders 
How Plant Expansion and Additional Working 
Capital are Financed by General Motors. Some re- 
cent financing of the company in face of its excellent 
earnings undoubtedly occasioned its issuance, because 
some of the shareholders did not have quite clear 
in their mind the reason thereof. Mr. Sloan saw an 
opportunity to enlighten the whole family of share- 
holders. He explained why in certain instances such 
financing is justified, especially where the growth of 
any particular branch of the business is so rapid that 
a reasonable retention of net earnings would not be 
sufficient. 


The company believes the stockholders are entitled 
to a fair return on their investment, and this return 
should not be encroached upon by capital expenditures 
spent to produce an increase in business in the future. 
This is a sound theory, The railroads have practised 
the policy of plowing back into their property one 
dollar of net earnings for every dollar paid out in 
dividends. Some of the industrials such as General 
Motors are even more liberal in the proportion of 
earnings retained for expansion. There is this more 
important point to Mr. Sloan’s frankness with his stock- 
holders: it builds up the stockholders’ confidence in the 
company. 


In connection with the widely quoted 

Boston article on the Boston curb, my at- 
Curb tention has been called by a good 
Quotations friend of THe FinancraL Wortp 

to an unintentional omission from it 

of the splendid work that the Boston newspapers per- 
formed in clipping the grasping talons of this predatory 
and illegitimate market. These newspapers took the 
initiative in their refusal to publish the manufactured 
stock quotations, and it is largely due to their courage- 
ous stand for the protection of the investing public 
that the press throughout the country also ejected from 
their columns the Boston curb’s supposed stock prices. 


Without having given full recognition to the Boston 
press for what it has accomplished by warning in- 


vestors against this spurious market, the article could 
not be a complete record of the facts. For that reason 
I now wish to make amends for the omission. 


One can readily understand the 
When Company reason of the head of Brooklyn- . 
Is Not Manhattan Transit Company for 
Wanted not wanting to let every one know 
when a person is buying a large 
block of stock. As he says, the less people know of it, 
the cheaper will the price of the stock be for the buyer. 
To make such an announcement from the housetops 
would invite too much company. Usually, when such 
proclamations are broadcast, the hour is at hand not 
to buy, but to sell to obtain a good profit. 

While such secrecy springs from a selfish purpose, it 
is strictly ethical. It would be contrary to human 
nature for anyone to be loquacious under similar con- 
ditions. To buy cheap, little company is helpful; a 
great deal of company is always sought when one tries 
to sell, for then competition among buyers tends to put 
the price up. 


In his testimony before the Inter- 


Sweringen’s state Commission O. P. Van Swer- 
Frank ingen took all the wind out of the 
Statement allegations advanced by counsel for 


the belligerent minority interests 
that the Van Sweringens would make an enormous profit 
out of the acquisition of the Erie and Pere Marquette 
by the Chesapeake & Ohio through the enhancement of 
the market value of the stocks of these two railroads. 
When asked about these profits the witness replied they 
would accrue to the corporation, representing the 
merger of the properties, which the Van Sweringens are 
endeavoring to form with the consent of the Interstate 
Commerce Commission. 

Despite the higher market value placed on the so- 
called Van Sweringen railroad stocks by the stock mar- 
ket, the Commission was frankly informed by the wit- 
ness that the stocks controlled under option by his 
brother and himself would be turned over to the 
merger company at exactly the prices prevailing at the 
time the options were contracted, and this plainly means 
that there is no profit to be made out of these transac- 
tions by the Van Sweringens. This straightforward 
avowal should materially weaken the opposition of the 
minority. As for the Commission, it should at least re- 
move from ‘its mind all suspicion about private gain, 
thus enabling it to judge the renewed application for 
the merger strictly on the merits of the case as to 
whether it will benefit the public. The benefit of the 
public should be, after all, the main concern of the 
Commission. 
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N this era of hand-to-mouth buying 
few companies have been in a position 
to profit more than the United States 

Freight Company, which, through its sev- 
eral subsidiaries, serves the less-than-car- 
load (l1.c.1.) shipper. This factor to- 
gether with the company’s ability to render 
fast freight service at less than slow 
freight cost has been reflected in sub- 
stantial increases in tonnage and earnings 
over a period of years. With further in- 
creases in earnings indicated by record 
tonnage for the first four months of 1927, 
and with additional revenue assured from 
other sources, the stock of this company 
appears to be in an attractive speculative 
_ position at current levels, and at the same 
time affords a substantial yield. 

The United States Freight Company, 
which was admitted to trading privileges 
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@ Through 
ates the 
country; 


its subsidiaries, United States Freight oper- 
largest freight forwarding business in the 


@ The volume of business of its chief subsidiary has 
shown a consistent increase over the past ten years; 


@ With increased earnings indicated, with further in- 
creases in tonnage and from other sources recently ac- 
quired, the stock appears to have attractive speculative 
possibilities, and at the same time affords a substantial 


yield. 


on the New York Curb a few months ago, 
is of comparatively recent organization, al- 
though its constituent companies were 
formed from ten to twenty-five years ago. 
It was incorporated in 1925 as a holding 
company tg control the Universal Car 
Loading & Distributing Company, which 
is its chief subsidiary at the present time, 
the Trans-Continental Freight Company, 
and The Universal Steamship Company, 
which owned a one-half interest in the. 
Nicholson Universal Steamship Company. 

Through these operating subsidiaries, 
United States Freight does the largest 
freight forwarding business in the country, 
and is the only organization of its kind 
operating on a national basis. Through 
68 offices located in 55 cities in 25 states, 
including every important freight distrib- 
uting center, the company handles more 
than 190,000,000 pounds of less-than-car- 
load freight per month, for over 125,000 
customers, 


The Backlog of the Business 


Over 90 per cent of this tonnage is 
handled by the Universal Car Loading & 
Distributing Company and serves as the 
backlog of earnings throughout the year. 
The business consists of consolidating the 
less-than-car-load shipments into solid car 
loads which are shipped to a common 
destination. Profits are derived from the 
difference earned between the consolidated 
or car load rate paid by U. S. Freight to 
the railroads and the higher freight rate 
paid by the customers for less-than-car- 
load space. It is a volume business, which 
depends for its profit upon a_ small 
freight rate differential per unit of freight 
forwarded. By reason of the enormous 
business and efficient management, a very 
satisfactory return is made on the out- 
standing capital. 

This business is based fundamentally on 
service, rather than that of transporting 
merchandise. The company acts as a 
middleman betwen the shipper who does 
not require full car load distribution and 
the railroads. The shipper is relieved of 
all the necessary detail of sending small 


amounts of goods by freight with a saving 
of time and expense. The railroads, in 
turn, welcome this service because they 
profit more from selling wholesale trans- 
portation in the form of full car loads, 
while in the past they have sustained im- 
measurable losses from retail or less-than- 
car-load shipments. This is demonstrated 
by the fact that the risk of damage or 
loss the “Universal” way is less than 1 
per cent, whereas claims against the rail- 
roads for damage or loss of this class of 
freight have been known to run above 5 
per cent. 


Shows Consistent Increase 
As is indicated by the above chart, the 
volume of Universal’s business has shown 
a consistent increase over the past ten 
years. Tonnage for 1926 amounted to 
1,876,874,000 pounds and represented an 


increase of more than 25 per cent over 


1925. In fact the total tonnage for 1926 
was almost double the total volume of 
1925. A similar increase is indicated for 


the current year, by the tonnage figures 
for the first four months of 1927, which 
are reported at 682,470,000 pounds. Even 
though this includes the winter 
months, which are the poorest during the 
year, it represents an increase of about 15 
per cent over 
nonths of 1926. It is also interesting to 
note that the volume of this four months’ 
period exceeds the entire year of 1922. 


figure 


the corresponding four 


Large as this enormous amount of 
freight appears to be, it totals less than 5 
per cent of all the less-than-car-load ship- 
ments reported by the American Railway 
Association. This fact simply serves to 
emphasize that the company is on the 
threshhold of its development. 


While the revenue received from the 
Universal Car Loading & Distributing 
Company is sufficient to cover the present 
annual dividend rate of $5 a share on the 
capital stock of the United States Freight 

(Please turn to page 804) 
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New Construction Prospects 


€ The most important single factor affecting the future 
volume of business is the amount of new construction in 
prospect; May contracts show a slight increase over same 


month last year; 


« New construction is so important because it consumes 


surplus labor and material 


and transforms liquid capital 


into fixed assets and thus employs the normal surplus of 


material and labor 


AY building and engineering con- 
M tracts continued in very satisfac- 

tory volume, according to F. W. 
Dodge Corporation. Last month’s con- 
tract total for the 37 States east of the 
Rocky Mountains (including about 91 per 
cent of the country’s total building vol- 
ume) was $552,348,500. This was only 9 
per cent under April and it was about half 
of one per cent over May of last year. 


The May contract total brought the 
amount of construction started since the 
first of this year up to $2,555,515,300, 
which is only 1 per cent behind the cor- 
responding five months of 1926, a much 
better showing for this year than has been 
generally anticipated. 


Last month’s record included the follow- 
ing important items: $219,979,900, or 40 
per cent of all construction, for residential 
buildings ; $111,367,300, or 20 per cent, for 
public works and utilities; $72,541,100, or 
13 per cent, for commercial buildings; 
$44,888,800, or 8 per cent, for industrial 
buildings; and $34,545,100, or 6 per cent, 
for educational buildings. 


New Work Increases 


Contemplated new work was reported in 
May to the amount of $847,458,900. This 
was a 2 per cent decrease from the amount 
reported in April, but a 7 per cent in- 
crease over the amount reported in May 
of last year. The record of contemplated 
work indicates a slight strengthening of 
construction demand. 


Building and engineering contracts were 
awarded during May to the amount of 
$139,065,700 in New York State and North- 
ern New Jersey. There were decreases of 
15 per cent from April, 1927, and 1 per 
cent from May of last year. 


The first five months’ construction total 
for this district was $678,854,600, as com- 
pared with $768,830,000 in the correspond- 
ing five months of last year, the decrease 
being 12 per cent. 


Contemplated new work reported in New 
York State and Northern New Jersey dur- 
ing May amounted to $207,922,100, which 
was a decrease of 8 per cent from the 
amount reported in April, 1926, but was 
an increase of 3 per cent over the amount 
reported in May of last year. 

The total volume of construction con- 
tracts let in New England during May 
amounted to $41,426,000. There were de- 
creases of 3 per cent from April of this 
year and 12 per cent from May of last 
year. 
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New construction started in New Eng- 
land during the past five months has 
reached a total of $168,551,400, being a 
decrease of 2 per cent under the first five 
months of last year. 


Contemplated new work reported in this 
district during May amounted to $41,490,- 
600, being a decrease of 12 per cent from 
the amount reported in April and 15 per 
cent under the amount reported in May 
of last year.. 


Construction started last month in the 
Middle Atlantic States (Eastern Pennsyl- 
vania, Southern New Jersey, Maryland, 
Delaware, District of Columbia and Vir- 
ginia) reached a total of $5,880,900. 
There were decreases of 24 per cent from 
the amount reported in April of this year 
and 4 per cent from the amount reported 
in May of last year. 


The first five months’ construction total 
for the Middle Atlantic States was $304,- 
530,000, being an increase of 16 per cent 
over the first five months of last year. 

Two power plant projects, estimated 
to cost $80,000,000 between them, brought 
the total of contemplated work reported 
for this district in May up to $144,795,900. 
This was 56 per cent more than the amount 
reported in April and 45 per cent more 
than the amount reported in May of last 
year. 

Pittsburgh District Up 

May construction contracts in the Pitts- 
burgh District (Western Pennsylvania, 
West Virginia, Ohio -and Kentucky) 
amounted to $78,166,900. There was a de- 
crease of 7 per cent from April and in- 
crease of 22 per cent over May, 1926. 


Construction. started-in this district dur- - 


ing the first five months of this. . year 
reached a total of $331,826,700, being an 
increase of 11 per cent over the corre- 
sponding five months of last year. 

Contemplated new work reported in May 
amounted to $92,512,200, being a decrease 
of 20 per cent from the amount reported 
in April of this year, but an increase of 
30 per cent over the amount reported in 
May of last year. 

Building and engineering contracts were 
awarded last month to the amount of $151,- 
914,300 in the Central West (Illinois, In- 
diana, Iowa, Wisconsin, Michigan, Miss- 
ouri, Kansas, Oklahoma and Nebraska). 
The above figure was 8 per cent less than 
the record for April but was 7 per cent 
ahead of May of last year. 

New construction started in this district 
during the first five months of this.year, 








TREND OF 
BOND PRICES 


Is discussed briefly in 
the latest edition of 
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Buying 
the Best 


Intheearlystages ofa ‘‘bull 
market”’ the rise of good 
stocks often carries indiff- 
erent ones along just as 
rapidly. 





But this is most certainly not 
the situation today. Investors 
are discriminating so shrewdly 
that, while some securities are 


forging steadily ahead, others 
are declining rapidly. 


The latest Brookmire bulletin 
is specific in analyzing certain 
securities to be bought. A copy 
will be sent free. Write or use 
the coupon. 
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“—not hastily, yet 
without delay~” 


‘URING these times when the bond market is unusually 

active and new issues are being quickly absorbed, 
there is every reason why investors should act promptly on 
new offerings—not hastily, of course, yet without unneces- 
sary delay. 


IT HAPPENS not infrequently that by the time a leisurely inves- 
tor gets around to placing an order for bonds selected from our 
current investment list, our supply of the particular issue which 
interests him has been exhausted. He is then put to the incon- 
venience of finding a satisfactory substitute or of buying the 
bonds in the open market. 


SrruaTions such as this are sometimes unavoidable, no matter 
how promptly the investor acts. It is not out of place to suggest, 
however, that the sooner he makes a selection after an offering 
list comes into his hands, the better are his chances for obtain- 
ing what he wants. Orders for securities and requests for market 
quotations or other investment information may be placed with 
any of our offices. 


The National City Company 


Head Office: 55 Watt Srreet, New York 
Uptown Office: 42np Street AT MApIsON AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 



































CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 














Hope Engineering & Supply Co. 


Home Office — Mt. Vernon, Ohio 
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INVESTIGATIONS — REPORTS 


1906 Builders of Oil and Gas Pipe Line 
Systems comolete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 



































amounting to $680,583,700 has increased 
21 per cent over the corresponding five 
months of 1926. 

Contemplated construction projects were 
reported in the central West in May to 
the amount of $265,200,300, being 7 per 
cent above the amount reported in April 
and 28 per cent above the amount reported 
in May of last year. 

The Northwest (Minnesota, The 
Dakotas and Northern Michigan) had $8,- 
647,300 in contracts for new building and 
engineering work during May. There 
were decreases of 7 per cent from April 
and 21 per cent from May of last year. 

Construction started in the Northwest 
during the past five months has totalled 
$33,751,300, being a decrease of 23 per 
cent from the corresponding five months of 
1926. 

Contemplated new work reported in this 
district in May reached a total of $11,542,- 
500. This figure was 15 per cent under 
April and 10 per cent under May of last 
year. 

The total volume of construction con- 

tracts let in the southeastern States (the 
Carolinas, Georgia, Florida, Tennessee, 
Alabama, Mississippi, Arkansas and Louis- 
iana) during May amounted to $55,660,500. 
This figure showed an increase of 24 per 
cent over the April record and a drop of 
6 per cent from the record for May of last 
year. . 
Total building and engineering contracts 
awarded during the past five months have 
amounted to $262,520,000, being a decrease 
of 30 per cent from the corresponding 
period of 1926. 

Contemplated new work reported in this 
district during May reached a total of 
$54,365,200. There was an increase of 6 
per cent over the amount reported in April. 
However, there was a drop of 52 per cent 
from the amount reported in May of last 
year. 

Building and engineering contracts let 
in Texas during May amounted to $21,586,- 
900. This figure exceeded April by 5 per 
cent, but declined from May of last year 
by 26 per cent. 

New construction started in Texas dur- 
ing the first five months of this year 
reached a total of $94,897,100. There was 
a drop of 4 per cent from the first five 
months of last year. 

Contemplated new work reported in this 
state during May amounted to $30,130,200. 
There were decreases of 57 per cent from 
April and 23 per cent from May, 1926. 





The Wolf Trapped Again 
NDER concealment, David Lamar, 
the “Wolf of Wall Street,” has been 
at work manufacturing a market for Con- 
solidated Distributors, a listed stock with 
an indifferent record and _ exceptional 
stock capital, according to the investigation 
of the Attorney General. He secured a 
permanent injunction restraining further 
activities of this resourceful financial 
swindler. The “Wolf” finds the Martin 
law a rather vexatious obstacle, for he 
cannot show his claws before the hunt to 
rout him out of his lair is begun. 
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Money and Credit i 
(Continued from page 791) H 
improvement in this direction in recent 


years. The Transportation Act of 1920, 
if its terms were recognized and carried 
out as far as possible by the Interstate 
Commerce Commission, would give the 
railroads as fair a return as any investor 
in public utilities can expect to receive. 
For that matter, the railroads are doing 
better now than they have ever done be- 
fore, and in referring to the possible ef- 
fects of an increasing gold supply, I do 
not wish to convey the impression that 
there is any trouble in this important 
field of investment as yet. 

3. In examining the effects of the in- 
creasing gold supply on the stocks of 
industrial corporations, we have a different 
proposition. Rising prices for commodi- 
ties do not interfere with the earning 
power of corporations which produce and 
sell these commodities, as prices for the 
things they sell are not limited by law. 
In fact, these corporations are, in many 
cases, gainers by any influence which tends 
to advance prices, not only of what they 
buy but of what they sell. It may be 
added that railroad companies which own 
valuable coal lands or other outside prop- 
erties may find the evil influences already 
referred to partially offset by the gain 
from such holdings. A railroad company, 
however, should be considered as pre- 
eminently a seller of transportation, and 
has been so regarded in the comments 
offered. 

4. The public utility corporations whose 
products are subject to regulation by law, 
such as the purveyors of gas, electric 
light, water, and power, are subject to 
practically the same influences as_ those 
which operate against the prices of rail- 
road stocks. The cost of production ad- 
vances easily and inevitably, and the sell- 
ing price remains fixed or advances with 
difficulty and under protest. 


Holt’s Conclusions 


In his book The Gold Supply and Pros- 
perity- Mr. Byron W. Holt produces a 
number of conclusions which cover prac- 
tically all the points which it is necessary 
to understand. Mr. Holt wrote this book 
in 1907, without, of course, looking for- 
ward to a general European war, but his 
conclusions will prove just as valuable in 
the future and may be preserved by the 
reader as about the best and most concise 
reference that can be found on the sub- 
ject. Mr. Holt’s points are as follows: 

1. That both the output and supply of 
gold are likely to increase rapidly for 
many years. 

2. That, therefore, the value of gold 
will depreciate as the quantity increases. 

3. That this depreciation will be meas- 
ured by the rise in the average price 
level. 

4. That a rising price level, if long con- 
tinued, is accompanied by rising or high 
interest rates. 

5. That high interest rates mean lower 
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prices for bonds and all other long-time 
obligations drawing fixed rates of interest, 
dividends, or income. 

6. Rising prices increase the cost of ma- 
terials and of operation and tend to de- 
crease the net profits of all concerns the 
prices of whose products or services either 
cannot be advanced at all, or are not free 
to advance rapidly. 


7. Rising prices tend to increase the 
net profits of all concerns that own their 
own sources of materials and supplies. 


8. Rising prices of commodities tend to 
cause the prices of all tangible property 
to rise. This includes lands, mines, forests, 
buildings and improvements. 

9. Rising prices of commodities and 
property tend to increase the value of the 
securities of corporations holding com- 
modities or property. 


10. Rising prices and cost of living nec- 
essitate higher money wages, though the 
rise of wages will follow, at some distance, 
behind the rise of prices. 


11. As rising prices do not mean in- 
creased profits to all concerns, many em- 
ployers will not concede higher wages 
without strikes. 

Dwindling Profits 


12. Rising prices and wages, therefore, 
mean dwindling profits and  troublous 
times in many industries, with complete 
ruin as the final goal. 


13. Because wages will not rise so fast 
or so much as prices and the cost of 
living, there will be dissatisfaction and 
unrest among wage and salary earners. 

14. Rising prices of commodities and 
property encourage speculation in com- 
modities, stocks, and real estate and dis- 
courage honest industry. 

15. Thus, rising prices, by diminishing 
the incomes of safe investments in gilt- 
edged bonds and stocks and by increasing 
the profits of speculators encourage ex- 
travagance, recklessness and thriftlessness. 

16. As rising prices decrease the pur- 
chasing power of debts, and thus aid 
debtors at the expense of creditors, they 
discourage saving and thrift. 

17. Rising prices, then, by promoting 
speculation and extravagance, increase con- 
sumption, especially of luxuries, and, there- 
fore, stimulate production. 

18. Rising prices, then, result in what 
is real prosperity for many industries, 
but what is for a nation as a whole, ar- 
tificial or sham prosperity—the result of 
marking up prices rather than of increas- 
ing production. 

19. With prices, wages, rates and in- 
dustries always imperfectly adjusted to 
the ever depreciating value of gold, and 
with instability and uncertainty through- 
out the financial world, there cannot be 
a great shifting around of value and of 
titles to prosperity. 

20. As this shifting is to the advantage 
of the debtors—the rich—and to the disad- 
vantage of the creditors—the great mid- 
dle class—it results in rapidly concentrat- 
ing wealth in the hands of a comparatively 
few. 

21. For all of these reasons a prolonged 
period of rapidly rising prices is reason- 
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S. S. Kresge Co. 
National Tea Co. 

F. W. Woolworth Co. 
McCrory Stores Corp’n 
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Peoples Drug Stores, Inc. 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail tiemselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 
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Terminal and 
Warehouse Bonds 


Recent activities in the construction 
of modern terminal and warehous- 
ing properties have been brought 
about by the incessant demand for 
the quick transportation, the proper 
storage and the efficient distribution 
of food products and other com- 
modities, with consequent benefits 
to both producer and consumer. 


The essential nature of the industry, 
coupled with the inherent value and 
earning capacity of strategically 
located and ably managed properties, 
form a sound basis for investment. 


We shall be pleased to submit for your 
consideration carefully selected issues 
yielding at present prices from 


5.80% to 7.00% 


Write for List No. 1739 


Spencer Trask & Co. 


25 Broad Street, New York 
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ably certain to become a period of unrest, 


discontent, agitation, strikes, riots, rebel- 
lions and wars. 

22. A rapidly depreciating standard of 
value then, if long continued, not only 
produces most important results in the 
financial, industrial and commercial world, 
but is likely to result in changes of great 
consequence in the political, social, and 
religious world. 

I have reproduced these conclusions of 
Mr. Holt’s because they are economically 
sound and may be applied to future de- 
velopments. I do not think they are go- 
ing to trouble us for some time to come, 
but it is well to understand them. We 
have several abnormal and unusual con- 
ditions to consider, chief among which are 
the present high level of commodity prices 
and the reduction in the production of 
gold throughout the world. I think, how- 
ever, that the production of gold will 
begin to increase quite rapidly in the near 
future and will continue to increase until 
we are placed in practically the same po- 
sition regarding the effects on commodity 
prices and security, values that we, were 
in 1914 and for twenty. years preceding 
that date. 


Epitor’s Note—In the next article of 
this series on money and credit conditions 
Mr. Gibson will discuss the financial po- 
sition of the United States as compared 
with other leading nations. 
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Bond issues totaling 
many millions of 
dollars — 


are constantly being offered 
American investors. 


One hardly has the time to sift 
through the daily maze of new 
bond offerings to find advan- 
tageous purchases. Let us do 
this for you. 


Such service is readily availa- 
ble through use of our Invest- 
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at which level they are now selling at 
their conversion value, and it is probable 
that the present ratio between the bonds 
and the price of the common stock, into 
which they are convertible, will continue 
to the redemption date. This issue is to 
be refunded by a new issue of 4%s of 
1952. which made their initial appearance 
on a “when issued” basis at 923% 


A number of the issues on the general 
list were marked down nearly a point 
before they attracted investment buying, 
and it would appear that it has become a 
buyers’ market temporarily. Many poten- 
tial investors felt that they may profit by 
awaiting concessions. This condition, how- 
ever, is but temporary and undoubtedly 
will correct itself shortly. 








“Bulls” and “Bears” 
(Continued from page 795) 
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Radio Corporation— 
Rating “C” 

‘Radio. Corporation has been strong and 
active. It is expected that new sets, con- 
taining tubes which will operate directly 
from electric light sockets, will result in 
a very sharp improvement in earnings. 


South Porto Rico— 
Rating “A” 
South Porto Rico and other sugar stocks 
have. been adversely affected by recent 
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sharp declines in raw sugar prices, brought 
































on principally by European selling. How- 
ever, better tone in sugar is expected from 
now on. 
Westinghouse Air Brake— t 
Rating “A” Increased Safety; 
Directors of Westinghouse Air Brake C Case Y> 
have recommended an increase in the au- " 
thorized capital stock from 1,000,000 shares | B y Id 
of $50 par value to 4,000,000 shares of etter 1e 
no par value. The plan is to exchange | 
4 shares of new stock for one of the old. . 
AFETY, now and always, is the first con- 
Willys ee sideration of the prudent and conserva- 
ating a , 
President Willys of Willys Overland tive investor. Too many make the mistake 
| estimates earnings of $6,000,000 before of purchasing high yield rather than security 
F taxes in the first half of the year. The : h 
) earnings of about $2,000,000 in the first of looking at the coupon rather than 
| quarter indicate around $4,000,000 for the the bond. 
second quarter. 
Byinvesting throughS.W.STRAUS 
Yellow Truck— , 
Rating “C” & CoO., one may gain complete 
} Yellow Truck, a subsidiary of General safety for his invested funds, 
Motors, has contracted to construct the together with an interest yield 
largest truck manufacturing plant in the § 
world at Pontiac, Michigan. It is expect- larger than that of other bonds 
ed that 5,000 men will be employed. p equally sound. 
Railroads We are now offering a diversified list of 
sound first mortgage bonds, yielding about 
Bangor & a 5%%, in $1,000, $500, and $100 amounts. 
ing ‘ 
" It was understood that Bangor & We suggest that you call or write for our cur- 


. Aroostook plans to offer additional com- 
4} mon stock to its stockholders at $60 a 
> share, on a ratio of 1 new share for each BOOKLET F-1713 
» 3 shares held. Car loadings continue to 

show very satisfactory increases, and an- 
other good gain in May net is expected. 


scat S.W. STRAUS & CO 


Rating “A” 


rent investment suggestions. Ask for 
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| 
Chesapeake Corporation, which is in- | 
: , : 3 ce Aes : Ga 13 Bu bs 
cluded in our rail recommendations, de- __ StRavs Buittine ge “ng Ns 
a ae Re ose mg Sd k 565 Fifth Ave. at 46th St. Michigan Ave. at Jackson Blvd. | 
1 sharply during the past week, ap- New York Cuicaco Hi 
} parently because of the unsatisfactory 
i AME C8 le | ; “th Straus BuILDING 
P gress being manae in connection Wie 79 Post Street, SAN FRANCISCO 
Chesapeake & Ohio merger proposal. With 
equity earnings of around $17 a share and 
receipts of $4 a share applicable to its | ES SHED IN i 
common stock from Chesapeake & Ohio | pimincs sista 
dividends, the stock appears to be under- | 
valued at current price levels. i 

















New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 

Biase GILG OEP BO Oe, TOBE G Nr aieic ce inrecsesis 4.6 ors s8 Sse ONO RO 1,380,000 M. & N. aon 3.70-3.85 

Baltimore (City of), Maryland 4% bonds and stock, 1945-71 .... 11,847,000 M. &S. 991% 4.02-4.04 

' Boston Metropolitan Bldgs. Inc., Ist s.f. 58, 1942 .......cceeeevee 2,750,000 F..& D. 98 5.20 
} Boston Metropolitan Bldgs. Inc., sec. s.f. 68, 1942 .........eeeee. 1,350,000 J.&D. 9914 6.04 
zi Buffalo, Rochester & Pitts. Ry. Co. cons. mtge. 4%s, 1957......... 3,536,000 M. &N. 97 4.70 
by Canadian National Ry. Co. 256, FSGT oon ccicewwccceine wae cas eewes 65,000,000 J.& J. 98% 4.60 
Carolina-Georgia Service Co. Ist mtge. 6s, 1942 ..........ee.eeeeeee 1,100,000 J.&D. 97% 6.25 
3 Chicago, Rock Is. & Pac. Ry. Co. eq. tr. ser. O, 1930-1942......... 8,515,000 Pi 2 2 wane 4.50-4.55 
“ Eastern Ambassador Hotela, ist @ ref a.f. 5a, 1947. ....cccccceees 12,000,000 J. & D. 100 5.00 
% Betonta (Republic of), 71% mhoam of 1927, 1967 2. cccvvccecciccese 4,000,000 S&T. 9414 7.40 
: Harris Abattoir Co, Ltd., ist mtg@e. 6s, ser A, 1947... .cccccccvcccs 4,000,000 J. 5. 100 6.00 
international Tel. & Tel. Corp. Geb. 4468, 1958. ....cccecesccissoeces 35,000,000 Fe A 92 5.05 

Jacksonville, Mie., Biec. Lt. plant Sa, 1929-1938... 2... .ccaeweceace 1,000,000 BF. & A. 4.25-4.30 

Deere: Chit Ce. GEO. GR TORO tee oisidleie es certs Se secs occ tiseeseenes 30,000,000 J.&D.15 . 5.30-5.50 

DEarvinme CELTS GF) BAER TORU TWEE oieicikcdic dc cicccewcwewedcvessees 2,210,000 J. & D. 15 ae 3.80-3.90 

: May Batiding Ca, tet det, Geis, TESS? cnc cciccciecvwisceccces eves 1,000,000 M. & N. “a 4.50-5.25 
: Midland Counties Pub. Serv. Corp. Ist mtge. ser. A, 5s, 1957 ...... 2,500,000 J.& J. 96% 5.20 
$ BEL. Wermon, 21. Fi, S5GG, TORR ie oc ocic dk ctccsieewiccse were anesee ee 1,433,000 J.&D. ius 3.75-4.00 
i Ohio Wisetric Power Co. ist mtgoe. Ge, PSST ..onicccisciicc siewccecconcue 2,100,000 J. & D. 96 5.25 
‘ Oregon-Washington Water Ser. Co. Ist mtge. 5s, ser. A, 1957...... 2,300,000 J.:& D. 941% 5.37 
5 70 Grands 26 Bal, Wold mf. TH BOGE sk cnclseeep 6c Ker vtcwwcednns 4,000,000 J.& D. 97 7.20 
: Shubert Theatre Carn, Gon. Gi, BOER « oikccecicnccdwcwcceeewesceens 7,500,000 J.&D.15 96 6.41 
Southern Bag & Paper Co., Inc. ist mtge. s. f. Gs, 1947... ccc. 3,000,000 J. & D. 99% 6.01 
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$1,000,000,000 Gain 
For Stocks In May 


— The New York Times, June 6 


You can share in such profits with safety 
and liberal yield by purchasing 


COMMON STOCK 
TRUST SHARES 


(An Investment Trust) 


Chatham Phenix National 
Bank & Trust Co., Trustee 


Representing an interest in 


1CO Listed Stocks 
All Well Rated by Moody’s Service 





Price at Market About $12.75 
Estimated Yield About 7% 


Estimated Average Appreciation 
| of Capital About 712% 
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Chesapeake & Ohio— 
Rating “A” 
Chesapeake & Ohio merger hearings are 
being continued before the Commission. It 
was revealed that O. P. Van Sweringen 


had purchased a 60 per cent interest 
in Wheeling & Lake Erie and subsequent- 
ly sold 20 per cent each to New York 
Central and Baltimore & Ohio. Hearings 
before the commission are being protract- 
ed, and Chesapeake & Ohio has asked for 
an extension of its option on Pere Mar- 
quette stock, 


Chicago, Rock Island— 
Rating “B” : 
Chicago, Rock Island & Pacific, which 
has been repeatedly recommended in THE 
FINANCIAL Wortp, reached a new high 
price level for all time during the week. 
A very substantial gain in earnings is in- 
dicated for May, and estimates of earn- 
ings as high as $20 a share for the en- 
tire year 1927 are being made. A _ sub- 
stantial increase in the dividend is indi- 
cated before the end of the year. 


New York Central— ‘ 
Rating “A” 

Directors of New York Central in- 
creased the yearly dividend to $8 a share 
during the past week. This issue has been 
steadily included in our list of railroad 
recommendations and it is. still 
out of line compared with indicated earn- 
ings of around $20 a share including equi- 
ties in Big Four and Michigan Central. 
Dividends of the two latter roads were 
also increased. 


St. Louis-San Francisco— 
Rating “A” 
St. Louis-San Francisco is the highest 
yielding rail common stock, and at cur- 


rent price levels a return of 7 per cent 


(Please turn to page 815) 








A Curb Speculation 
(Continued from page 798) 




















Company, other subsidiaries provide addi- 
tional sources of revenue which are con- 
stantly adding to the equity behind the 
stock. 

Next in importance is the Trans-Conti- 
nental Freight Company which specializes 
in consolidated car loads of household 
goods, automobiles, machinery and furni- 
ture from eastern and midwestern states 
to the Pacific Coast. The business of this 
company represents an addition of more 
than 15,000,000 pounds per month to the 
tonnage already outlined above. 

While these two subsidiaries constitute 
the bulk of the business, the third sub- 
sidiary, the Universal Steamship Company, 
is perhaps the most profitable of all from 


selling - 


the standpoint of earnings on the invest- 
ment involved. Prior to this year, U. S. 
Freight, through this subsidiary, owned 
one-half interest in the Nicholson Uni- 
versal Steamship Company. The other 
half interest has been recently acquired 
and earnings from this source will be fully 
reflected in present year’s report. 


The Nicholson Universal Steamship 
Company owns and operates six large 
steamships between important ports lo- 
cated on the Great Lakes. Although 
equipped to transport any kind of freight, 
business in recent years has largely been 
confined to the requirements of the motor 
industry, located in and near Detroit. 
This, of course, is in reflection of the large 
production of automobiles during the past 
few years. The company’s steamships 
carry raw and partly finished materials 
to automobile builders at Detroit and carry 
finished automobiles from Detroit to all 
points on the Great Lakes. The season on 
the Great Lakes was opened on March 
15th this year as against April 15th in 
1926, which means one month’s additional 
source of revenue over last year. 

The interesting part of the service is 
that the motor cars are transported fully 
assembled. They are driven to the com- 
pany’s pier under their own power, hoisted 
aboard, and driven away after they reach 
their destination. 


Other Subsidiaries 


In addition to the above subsidiaries, 
United States Freight owns the Universal 
Car Loading & Distributing Company of 
Texas, and a one-half interest in the Uni- 
versal Terminal Warehouse Company of 
Texas. These companies, although oper- 
ating at a profit, have not yet had an 
opportunity to demonstrate their possible 
earning capacity. 

For the first full calendar year in the 
history of United States Freight, consoli- 
dated gross operating revenue totaled 
$18,760,647. This is equal after freight 
and cartage and operating costs to $649,- 
343, before taxes, interest and deprecia- 
tion, and is equivalent to $6.49 a share on 
the present outstanding 100,000 no par 
shares of common stock. The company 
has no bonds or preferred stock outstand- 
ing. 

A more fair estimate of these earnings 
is $7.66 a share, based on the 84,712 shares 
outstanding during 1926. To these earn- 
ings in 1927 will be added the latter half 
of the net operating profit of the Nicholson 
Universal Steamship Company which was 
recently acquired. With the earnings from 
this source conservatively estimated at 
$300,000 for the current year, per share 
earnings from all sources for 1927 should 
be over $10 a share on the present 100,000 
shares outstanding. It is also the plan of 
the management to apply for listing on the 
New York Stock Exchange within the 
coming year. 


In addition to these factors of increasing 
the company is 
safeguarded in times of depression in that 
many normally full car load shippers be- 
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come less-than-car-load shippers. The 
Nicholson Company is likewise protected 
against any severe decline in automobile 
production, because it can immediately 
turn to the transportation of general mer- 
chandise which it is, at the present time, 
unable to accommodate. 

With the outlook for further increases 
in earnings clearly defined by the increased 
volume of business already reported, and 
from other sources recently acquired, 
United States Freight selling around $76 
a share on the New York curb appears 
to have attractive speculative possibilities 
for the long pull, and while holding 
affords a yield of 6.5 per cent. 








An Interesting Rail 
(Concluded from page 790) 
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Missouri Pacific has more than 40 per 
cent of Texas & Pacific, and all of the 
preferred. New Orleans, Texas & Mexico 
might offer to guarantee, say, a $6 dividend 
rate on Texas & Pacific common, which 
would mean a price of around $120 to 
those who accepted it. If the offer is not 
accepted and earnings continue to grow, 
then the stock will of course, command an 
eventual market price in line with its value 
to be determined by future earnings. In 
any event, there is no question but that 
“someone” wants Texas & Pacific. 


To answer the question first asked as 
to whether profits should now be accepted, 
it seems to me that the answer is no. 
First, the stock is not overvalued on the 
basis of its current market price and in- 
dicated earnings; second, there is a clearly 
defined prospect of a good gain in earn- 
ings; third, it has an interesting “minor- 
ity” position and the floatng supply has 
been diminished; fourth, there are rather 
clearly defined merger prospects; fifth, its 
land holdings in western Texas may be- 
come valuable; sixth, the property has 
been building up since about 1890, and 
now appears in a position to handle at a 
good profit the increased traffic that is de- 
veloping in the territory served. Based 
on the foregoing, the stock appears to pre- 
sent favorably defined speculative profit 
prospects at current price levels for the 
long pull. 
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A Basic Market Fact 
T is interesting to note in a recent issue 
of the Wall Street Journal in its “Broad 
Street Gossip” column, the following com- 
ment on what is behind a stock quotation, 
because it so adequately and succinctly 
expresses a fundamental opinion held by 
Tue FINANCIAL Wortp which it has con- 
sistently impressed upon its subscribers. 





























Associated Gas and Electric 
System 





Founded in 1852 














Associated System Piney Dam and Power House, 
larion River, Pennsylvania 


First Hydro-Electric Power in 1882 


Six weeks after the opening of the first electric power plant 
in New York City in 1882, a small water-driven plant was put 
into operation in Appleton, Wisconsin. It furnished enough 
electricity to light 250 sixteen candlepower incandescent 
lamps. 

In 1926 hydro-electric plants produced 35% of 
the total output of electricity in the United 
States. 16% more electricity was produced by 
water power in 1926 than in 1925. 


Within the Associated System there are 26 hydro-electric 
plants. Interconnection helps make possible efficient use of 
the steam generating stations which are dependent for 
economy on uniformity of load. 





Associated Gas and Electric Company 


Incorporated in 1906 





Write for our Illustrated Year Book 


Associated Gas and Electric Securities Company 


61 Broadway New York 





























St. Louis Southwestern Railway 


One of the most attractive railroad Com- 
mon Stocks available today, discussed in 
our study which may be had on request. 


HENRY GULLY & COMPANY 
Sixty-Six Broad St., New York 
Tel. Whitehall 7738-9 

















Siesinoniibcnsatees tine | Market Letter — 


MOQDYS | cmon | 
RATINGS M. C. Bouvier & Co. 


The article is as follows: 

“A stock may be held up by artificial 
means part of the time but not all of the 
time. In time it will seek the level where 
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with current market condi- 
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Our 
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give you a concise view of 
the situation. 
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Are Good Stocks 
=" A Parchase 
Now? 


Study the above diagram—it is sig- 
nificant, that after a strong advance, rails 
as well as steels and other groups were 
able to make no progress for two weeks, 
oe heavy volumes. Then a_ sharp 
yreak, 


How Take Advantage of This? 


Is this merely another technical re- 
action, of no real consequence; and are 
good stocks a purchase, now? 


Or have many stocks, both specialties 
and standard issues, been pushed much 
too high, with further severe declines 
due before they can, safely, be bought? 


This situation and the outlook for stocks 
is thoroughly analyzed in our latest bulle- 
tin. Clear-cut recommendations given to 
take advantage of present openings. To 
acquaint you with our Service. a few 
extra copies of this valuable bulletin §re- 
served for distribution, free. 


Simply ask for latest 
“Stock Market Outlook’ 


American Securities Service 


1037 Corn Exchange Bank Blidg., 
New York 
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“This has been the history of the stock 
market since the Stock Exchange first 
started business and in this case history 
will continue to repeat itself. 


“In the last quarter of a century some 
stocks, including stock dividends, split ups, 
etc., have advanced several hundred points. 
The advances in certain others, like the 
Standard Oil issues, General Electric, etc., 
have gained a thousand points or more. At 
times they sold far below actual value. 


“Then there are stocks that once sold 
above Steel, General Electric, General 
Motors, Biscuit, etc., that are still in the 
$100 a share class. Some of them are sell- 
ing far lower than $100 a share. They 
went up far above their respective intrinsic 
values at times, but eventually declined to 
where they belonged. 


“If there are any stocks today that are 
selling for more than they are actually 
worth, eventually they will reach a lower 
level. If there are any selling below what 
they are actually worth, eventually they 
will reach a higher level.” 











Stocks in Soundest Position 
(Concluded from page 789) 











Wortp’s recommendations. They are ac- 
corded this high place because they are 
selling relatively low compared to current 
earning power and they face clearly de- 
fined prospects for improving earnings, 


The rails in turn are followed by the 
public utilities. The common stocks of 
most of the companies in this group are 
reasonably well adjusted to current earn- 
ings and on this basis of value are not 
so undervalued as the rails. There are 
many sound public utility preferred stocks 
which can be purchased to afford an 
attractive yield on a reasonably safe basis 
at the present time. 

Those looking for a still higher yield 
can consider the low cost long’ lived 
coppers like Kennecott, Cerro de Pasco 
and Chile. It is of course impossible in 
a general article of this character to solve 
an individual’s. investment problems for 
him. Too much depends on his personal 
status. But it is thought that the broad 
fundamentals herein outlined will give our 
readers a clearer idea as to the funda- 
mentals upon which we are basing our 
recommendations. 


£). 





New York’s Roman Holiday 


Rok no other private citizen has New 

York provided such a_ spontaneous 
and regal welcome as it did for Colonel 
Lindbergh. It is estimated that along the 
line of the parade arranged to afford the 
populace an opportunity of seeing the boy- 
ish hero of the air, nearly 4,000,000 people 
were massed. The newspapers called it a 
Roman holiday comparing it with the out- 
pourings of the citizens of Rome when 
their victorious legions returned from their 
conquests. Compared to what New York 
presented to the returning ambassador of 
the air those Roman holidays were simply 


picnics. Assuming that the crowd, massea 
to greet “Slim” as he rode through the 
streets, spent but a dollar a head, nearly 
$4,000,000 was placed in circulation. An- 
other four million no doubt was spent dress- 
ing up the city. Whenever New York 


‘goes a celebrating, she is a lavish spender, 


but it is a good thing that she is, for such 
expenditures put money into circulation, 
thus benefiting the whole city. 








The “New” Third Avenue 
(Continued from page 793) 
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ital stock and bonds of subsidiary com- 
panies. ‘ 

Speculative interest centers around the 
junior bonds, on which, to quote the word- 
ing of the indenture of mortgage, “No 
interest is due and payable except when 
and as declared by the Board of Direc- 
tors.” There is authorized and outstand- 
ing an issue of 165,900 shares of capital 
stock, par value $100. 

As the Third Avenue owns practically 
the entire capital stock of a number of 
subsidiaries, and these holdings have be- 
come worthless, the question has been 
asked, “How have the bonds, against which 
these stocks have been deposited, been 
affected?” In the final analysis, earnings 
determine security values, and since these 
subsidiaries were steadily losing money, 
and a liability rather than an asset, the 
effect of the policy referred to has cer- 
tainly not been adverse. 


Liable in Default 


It has also been suggested that because 
the Third Avenue system may become 
liable on the default of the payment of in- 
terest on the bonds of the subsidiary lines, 
for example, when the Dry Dock, East 
River & Battery Railroad Company ceased 
operations, and failed to pay interest on 
its funded debt, a committee served notice 
on the Third Avenue Railway that the 
latter company would be held responsible. 

In view of this a recent decision by the 
highest court of this state becomes of 
great interest. Suit was commenced against 
the Third Avenue, in behalf of one who 
had been injured by a car operated by the 
42nd Street, Manhattan & St. Nicholas 
Railway, substantially all of whose stock 
is owned by the Third Avenue. The 
theory was that the subsidiary is really a 
screen and that as both companies have 
nearly the same Board of Directors and 
executive officers, the parent company was 
liable. The opinion held against the plain- 
tiff and the following pertinent excerpts 
should set at rest any apprehension as to 
the results following the action of dis- 
gruntled security holders. 

“We say at times that the corporate 
entity will be ignored when the parent 
company operates a business through a 
subsidiary which is characterized as an 
‘alias’ or a dummy. All this is well enough 
if the picturesqueness of the epithets does 
not lead us to forget that the essential 
term to be defined is the act of operation. 
Dominion may be so complete, interference 
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so obtrusive, that by the general rules of 
agency the parent company will be a prin- 
cipal and the subsidiary an agent. 

“We find in the case at hand neither 
agency on the one hand nor on the other 
abuse to be corrected by the implication 
of a merger. On the contrary, merger 
might beget more abuses than it stifled. 
Statutes carefully framed for the protec- 
tion, not merely of creditors but of all 
who travel upon the railroads, forbid the 
confusion of liabilities by extending op- 
eration over one route to operation on 
another. In such circumstances, we thwart 
the public policy of the State instead of 
defending or upholding it, when we ignore 
the separation between subsidiary and 
parent, and treat the two as one.” 

Because of the company’s valuable 
franchises, much progress has been made 
relative to bus transportation and injunc- 
tions have been granted restraining opera- 
tions of competitors. ‘Some of the com- 
pany’s franchises were granted many years 
ago and are perpetual, and the terms of 
many of them are much more favorable 
to the company than it would be possible 
to obtain at the present time. 


Current Earnings Gain 


Results for the first ten months in the 
fiscal year to end June 30th are excellent. 
Gross revenues for this period were $12,- 
675,000 against $12,093,000, an increase of 
4.8 per cent, and gross income after taxes 
was $2,518,000, a gain of fully 12 per 
cent. It is quite likely that after allow- 
ing for the full interest on the 5 per cent 
Adjustment bonds, that the company will 
earn an additional 1% per cent on this 
issue, 

The first consolidated 4s are an attractive 
investment at about 69, selling to yield 
6.2 per cent to maturity, and seem under- 
priced largely because of the current preju- 
dice against traction securities. 

As a_ speculation, 
offer 


the Adjustment 5s 
interesting possibilities. There is 
now 25% per cent in unpaid interest ac- 
cruals on these bonds, bringing down the 
price to around 33, Earnings have aver- 
aged more than 5 per cent since 1922, but 
ihe company has thought it best to con- 
serve its cash, and interest payments have 
been made irregularly. 
improvement in earnings can be main- 
tained, these bonds may be expected to 
respond favorably marketwise. 

Considering the accumulation on the 
Adjustment bonds, which _ incidentally 
carry voting power until full interest and 
accumulations have been paid for five suc- 
cessive years, the stock around $31 a share 
is, in the writer’s opinion, the least. at- 
tractive of the securities discussed. 

A list of the companies in the present 
system and of the lines that have been 
abandoned since 1919 is given below: 


If the present 


Companies Comprising Present System 

Third Avenue Railway Company 

The 42nd St., Manhattan & St. 
Avenue Railway Company 

Belt Line Railway Company 

The Dry Dock, East Broadway arid Bat- 
tery Railroad Company 
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Nicholas 


Mid-Crosstown Railway Company, Inc. 

Third Avenue Bridge Company 

Union Railway Company of New York 
City 

The Southern Boulevard Railway Com- 
pany 

New York City Interborough Railroad 
Company 

Pelham Park & City Island Railway Com- 
pany, Inc. 


Westchester Electric Railroad Company 

The New York, Westchester & Connecti- 
cut Traction Company 

The Yonkers Railroad Company . 

Hastings Railway Company, Inc. 

Kingsbridge Railway Company 

The Bronx Traction Company 

North Street Transportation Corporation 

Yonkers Railroad Company 

Westchester Street Railway Company. 


Lines Abandoned Since 1919 

The East Belt Line of the Belt Line Rail- 
way Corporation (1919) 

The West Belt Line of the Belt Line Rail- 
way Corporation (1921) 

Jerome Avenue line of the Union Railway 
Company (1921) 

Sedgwick Avenue line of the Union Rail- 
way Company (1921) 

Single Track line at Hastings (1919) 

Portions of Union Railway line along 
Hunt’s Point Avenue and along Liggett 
and Randall Avenues (1921) 

Twenty-eighth and Twenty-ninth Street 
lines of Mid-Crosstown Railway Com- 
pany, Inc. (1919) 

Line of the Pelham, etc., 
from City Island (1919) 

Third Avenue Bridge Company 

South Fulton Ave. and E. 6th St. Mt. 
Vernon Lines of Westchester Co. (1926). 
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nif’ 
VU 


The First Weepah Peep 

HE smouldering mining boom of 

Weepah has finally trickled into the 
dormant camp of eastern mining promot- 
ers, who do all their digging, not among 
the lava rocks of Nevada and Arizona, 
but in the pockets of unsophisticated peo- 
ple. After being idle for so long these 
boosters see in Weepah an opportunity to 
get back into the game they found so 
profitable in the days of the Goldfield and 
Tonopah boom. The first peep of this 
nature comes via Jersey City, because the 
Martin Law cannot stretch its protecting 
arm across the Hudson River. In our 
mail we find a “Special Weepah Bulletin” 
issued by W. M. Steward & Company in- 
viting all persons having the. itch to get 
rich quick to take a $10 flyer. The only 
statement in this effusion which we can 
regard as conservative is the one that 
says, “ten dollars is an insignificant sum 
these days.” That is true, but why waste 
it on such tommyrot? If it has to be 
thrown away, some good charity could 
find real use for it, and the spendthrift at 
least would have the satisfaction of know- 
ing that his recklessness in taking a flyer 
benefited some one less fortunate than 
himself. 
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Another 
Decline 
Coming ? 


Just fifteen months ago, the stock market, fol- 
lowing a_ protracted advance, declined violently, 
losing approximately 50% of the preceding bull 
movement. 

Since May 20th of this year, following a _per- 
sistent advance from April, a year ago, we have 
experienced daily volumes averaging over 2,000,- 
000 shares, with only sporadic advances in in- 
dividual securities. 


CONDITIONS SIMILAR? 


Does this stock market action indicate that we 
have finally reached a technical condition in the 
market similar to that of sixteen months ago? 
Will the current wide movements in individual 
stocks, without material strength in the general 

market, lay the basis for a stock market collapse? 

Or, are there sound reasons for anticipating a 
quite different action in the securities market 
now? What do technical stock market conditions 
indicate at the present time? 

These questions are answered, the current situa- 
tion discussed, specific recommendations made to 
take advantage of conditions ahead, in a new 
Analysis, just prepared for our clients. A few 
copies are available for FREE distribution. 


Simply ask for FREE Bulletin FWJn-18. 
AMERICAN INSTITUTE OF FINANCE 
260 Tremont St., Boston, Mass. 
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We Recommend 


The Curtis Publishing 
Company 


$7 Cumulative Dividend 
Preferred Stock 


This Company owns and publishes 


The Saturday Evening Post 
The Ladies’ Home Journal 
The Country Gentleman 


| PRICE AT THE MARKET 
To Yield about 6.10% 


Circular “F.W. 22” upon request 
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68 Wall Street New York 
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What Every Investor 
Should Know 


With limited capital it is now 
possible to obtain 
Safety 
Diversification 
Ready Marketability 
Substantial Yield 
Good Prospects of Appreciation 
through ownership of 
Investors Trustee Shares 
SERIES A 
Representing participating owner- 
ship in dividend paying common 
stocks of 55 leading American in- 
dustries, all of which are listed on 
the New York Stock Exchange. 


Price subject to change 


$15.00 Per Share 


Write for Circular F. W.-622 


Jordan, Colyer 
& McGuire, Inc. 


120 Broadway, N. Y. Tel. Rector 2514 
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Public Utility Notes 














of the week in the utility field was 

the plan of American Water 
Works & Electric Company to reincorpo- 
rate the company in Delaware. This plan 
includes the calling for redemption on 
August 15 of the company’s outstanding 
7 per cent preferred stock and the issuance 
of a $6 no par preferred series. Present 
holders of the 7 per cent preferred will 
be given an opportunity to exchange for 
the new $6 series preferred. 


a the important announcements 


The outstanding $20 par common stock 
will be exchanged for new no par common 
shares on the basis of two new shares for 
each old share. It is proposed that the 
reincorporated company should declare an 
initial dividend on the common stock on 
August 15th. This payment shall be 
equivalent to the dividend on the old stock. 


American Water Works is the fifth 
company this year to issue preferred stock 
with a lower dividend rate, which gives 
further indication that the utility com- 
panies are taking full advantage of the 
present abundance of capital. The com- 
pany expects to profit by a substantial sav- 
ing in annual franchise taxes and the 
stock of the reincorporated company will 
be free from Delaware inheritance tax to 
non-residents of Delaware. 


Ownership Change Indicated 


The formal announcement of a _ bond 
offering of the Midland Counties Public 
Service Company, a North American Com- 
pany subsidiary operating in California, 
intimates that the San Joaquin Light & 
Power Corporation is considering the pur- 
chase of the Midland Counties Company. 
It is understood that if these properties 
are acquired by the San Joaquin Company, 
the Midland Counties Company may re- 
deem all or any of the bonds constituting 
the offering at par and accrued interest. 
This would mean an increase of more than 
3 points over the offering price. 


During the week the merger of the East 
Texas Public Service Company and the 
Southwestern Gas & Electric Company 
was announced. The latter company is 
controlled by the Central & Southwestern 
Utilities Company, which in turn is con- 
trolled by the Middle West Utilities Com- 
pany, the holding company. 

Among the first May reports to be pub- 
lished was that of the Cities Service Com- 
pany, which showed net earnings for the 
month of May, 1927, at $2,562,020, as 
compared with $2,251,466 in May, 1926, an 
increase of 14 percent. For the twelve 
months ending May 31, 1927, net earnings 
amounted to $18,648,171 as compared with 
$12,300,600, for the corresponding year of 
1926, an increase of over 50 per cent. 

Net income of the Detroit Edison Com- 
pany and subsidiaries for May, 1927, 
totaled $743,889, against $725,131 in May, 
1926, an increase of 2 per cent. Net in- 


come, however, for the first five months 
of the year declined 6 per cent, from 
$4,718,969 in the first five months of 1926 
to $4,385,977 in the same period of 1927. 

Important among the annual reports for 
the year ended April 30th was that of the 
American States Securities Corporation, 
which was formed in 1925 by Frank T. 
Hulswit. Gross earnings of $4,393,156 
were reported, with a balance for reserves 
and taxes of $495,156. The report stated 
that as of June 8th, the ‘company had 
liquidated indebtedness to banks for se- 
cured loans of $556,336 partly through the 
sale of securities held at prices above book 
costs and partly from the receipts of 
interest and dividends. The corporation 
now has no indebtedness. 

The report further disclosed that Amer- 
ican States owns all the 109,688 common 
shares in the American Commonwealth’s 
Power Corporation, which was formed by 
Mr. Hulswit and associates. American 
Commonwealth owns the Community 
Power and Light Company, which operates 
in the Southwest, and the Jacksonville 
Gas Company of Jacksonville, Florida. 

The following common stocks were 
listed as held in its treasury: 588 shares 
Electric Investors, Inc. (fully paid), 500 
shares Long Island Lighting Company, 
1,000 shares National Power and Light 
Company, 2,000 shares Utilities Shares 
Corporation, 10,000 shares American 
Superpower Corporation, Class B; 35,247 
shares United Light and Power Company 
Class A and 100,800 shares United Light 
& Power Class B. 


Varying Increases in April 


Other utility reports for April showed 
varying increases. Utah Power & Light 
reported a balance for April of $300,- 
781, a gain of 6 per cent over its net for 
the same month last year. Net earnings 
for the twelve months ended April 30 
were $2,470,915, an increase of 23 per cent 
over the previous corresponding period. 

The Columbia Gas & Electric Cor- 
poration and subsidiary companies an- 
nounced for the twelve months to April 
30th, gross earnings of $95,382,531. Total 
net earnings and other income amount- 
ed to $33,620,244, while net income 
available for preferred and common div- 
idends was $24,513,152. 

The Federal Light & Traction Com- 
pany reported that net earnings for the four 
months to April 30th amounted to $69,- 
977, an increase of $57,972, while gross 
earnings for the period were $2,448,274, 
an increase of $167,797 over the corres- 
ponding months of 1926. 


The West Penn Electric Company for 
the year ended April 30th published con- 
solidated gross earnings of $35,581,153, 
comparing with $32,396,616 for the pre- 
ceding year, an increase of 9 per cent. 
Gross income after operating expenses, 
maintenance and taxes totaled $16,338,- 
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960 against $14,470,672, a gain of 13 per 
cent. 

Western United Gas and Electric Com- 
pany and subsidiaries announced gross 
earnings for the year ended April 30th, 
at $6,858,270, an increase of $579,508 
over the previous year. Net earnings 
amounted to $3,200,699, a gain of $525,- 
366 over the previous year. 

Consolidated net income of the South- 
eastern Power and Light Company and 
subsidiaries for 1926 increased to $6,690,- 
582, equal to $2.29 a common share, the 
company reported. This compares with 
earnings of $1.98 a share in 1925. 

Among the Telephone reports of the 
week was that of the American Tele- 
phone & Telegraph Company which 
showed gross earnings of $7,967,077 in 
April, against $7,464,451 in April, 1926, 
and operating income of $3,311,803, 
against. $3,075,632. Gross earnings in 
the first four months of the year were 
$32,149,160, against $30,301,863 in the 
same period last year, and operating 
income was $13,506,685, against $12,- 
261,803. 

April net earnings of the Pacific Tele- 
phone & Telegraph Company were 
$1,086,341 after depreciation, taxes, in- 
terest and other charges. Net for the 
first four months of the year was $3,- 
783,615 after the above charges. 

The Illinois Bell Telephone Company 
reported April operating income of 
$1,262,477, as compared with $1,104,852 
in April of last year. Operating income 
for the four months to April 30 was 
$4,732,824, against $3,974,795 in the 
corresponding period of last year. 
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@ The Railroads 


* * * 


TABULATION of the car loadings 

applicable to the May gross earnings 
indicates that the railroads should make 
a more satisfactory showing in that 
month than they did in April. Some roads 
will have flood expense to write off, and 
others are adversely affected by the coal 
strike, but bulk of the net earnings should 
compare favorably with those of May, 
1926, despite these handicaps, and also 
despite higher maintenance expenditures. 
A careful survey of maintenance expense 
indicates that the railroads have been 
spending more liberally in the early months 
of 1927 than they did in 1926; in other 
words, maintenance is further advanced 
this year with the benefit accruing to net 
earnings later in the year. Continue to 
give the rails first place, because they are 
most undervalued on the basis of market 
price compared to current and prospective 
earnings. There are no changes in the 
recommendations given last week which 
are as follows: Atchison, Union Pacific; 
Baltimore & Ohio; Bangor & Aroostook; 
New York Central; Northern Pacific; 
Great Northern; M.-K.-T. preferred; 
Southern Pacific; Chicago, Rock Island & 
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A recent investigation 
shows that this Company 
has a greater number of 
modern street lighting 
installations in the ter- 
ritory it serves than any 
other utility company in 
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facts aboutthis Com- 
pany and the pro- 
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Pacific; Chesapeake & Ohio; Chesapeake 
Corporation; Norfolk & Western; and 
St. Louis-San Francisco; followed by in- 


come-producing “minority” rails like 
Reading; Colorado & Southern; New 
Orleans, Texas & Mexico. For more 


speculative purposes the following South- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas & 
Pacific; St. Louis-Southwestern; M.-K.- 
T.; also Western Maryland stocks; the 
Denver & Rio Grande Western 5s of 1955. 


> a: ae 
@ The Securities Outlook 
*x* * * 


HE favorable outlook for investment 

securities has been discussed in a 
previous paragraph and the outlook for 
common stocks is discussed in considerable 
detail on page 789. Continue to give first 
place to the rails, followed by the public 
utilities and the long lived low cost good 
yielding coppers. 
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The Last Chapter 
_ Edward M. Fuller and William 
F. McGee are finally lodged in Sing 
They were convicted four years 
ago for swindling investors out of more 
than $4,000,000 through their bucket shop, 
one of the most notorious ever operated 
in Wall Street. By their promise to aid 
the authorities in prosecuting other swin- 
dlers identified with them they evaded 
until now serving their sentences, which 
many people regard as extremely light in 
comparison with the seriousness of their 
offense. They are now doing their pen- 
ance behind a gray prison wall, a constant 
reminder of futile it is, and also 
profitless, for both are reported penniless, 
to lead a criminal life. Branded by a 
prison sentence they henceforth are marked 
men—for by their prison stripes people 
will quickly know them, should they ever 
attempt to carry on a business of a finan- 
cial nature. 
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Northern States Power 
(Concluded from page 792) 




















cent. In contrast, net earnings were $12,- 
879,350 as against $8,156,311, an increase 
of 57 per cent. This differential demon- 
strates a remarkable increase in operating 
efficiency. The company’s gas and other 
departments showed large increases. 

The efficiency of the management was 
further indicated by the unusual reduction 
in operating ratio. This ratio of oper- 
ating expenses to gross earnings for 1926 
was 50.04 per cent, the lowest in the 
company’s history. This compares with 
51.09 per cent in 1925 and 58.28 per cent 
in 1922, These savings from operations 
were largely due to the H. M. Byllesby 
Company, under whose able management 
the company’s affairs have been directed. 

The expansion program of the manage- 
ment, although extensive, has been amply 
justified by the net earnings outlined 


above, which prove the advisability of its 
continuance. In addition to the acquisi- 
tion of the St. Paul Gas & Light 
early in 1926, there have since been added 
to the system, distributing plants in 13 
other communities, three of which were 
municipally owned. The. company also 
acquired during 1926 the ownership of the 
Chippewa Power Company, which was 
formerly operated by the company under 
lease. This program of expansion has not 
as yet neared completion, and, in its con- 
tinuation, each acquisition adds to the 
value of the securities representing the 
company in further adding to earnings. 


Typical of most holding companies 
Northern States Power has no funded 
debt outstanding, although its operating 
subsidiaries have an aggregate debt of 
some $111,000,000. This, of course, makes 
for a simplified capital structure, which, 
on December 31, 1926, consisted of $50,- 
507,300 in 7 per cent preferred, $5,377,200 
in 6 per cent preferred, 179,676 shares of 
class A common $100 par, and 500,000 
shares of no par class B common. The 
6 per cent preferred stock was _ issued 
during 1926, and marks the first step of 
the company in distributing preferred 
stocks on a dividend basis of less than 7 
per cent. It appears to be the plan of the 
management to replace gradually the 7 per 
cent preferred with the stock of the lower 
dividend rate. 


Outlook Clearly Defined 


With these prime factors of a growing 
territory, steady expansion and efficient 
management clearly demonstrated, it is 
reasonable to assume that earnings ap- 
plicable to the class A common stock will 
continue to show improvement as in the 
past. As was anticipated in a review of 
this company in the January lst issue of 
Tue FINANCIAL Wor pb, earnings on the 
class A stock for 1926 were estimated at 
better than $12 a share. Earnings actually 
were $12.78 a share as compared with 
$9.00 in 1925. In this article the class A 
stock, which was then selling around $112 
a share on the New York Curb, was sug- 
gested as an attractive speculation. This 
stock has since advanced to $124 a share 
and is now about $117 a share. 

Has the current price of the class A 
stock discounted current earnings or im- 
mediate future prospects? Apparently 
not, as this stock is selling for less than 
ten times its earnings and has a current 
yield of around 6.6 per cent, based on the 
annual dividend rate of $8 a share, which 
has been paid regularly since the beginning 
of 1923. 

In addition, there is the possibility that 
Northern States Power will follow the 
footsteps of such companies as Southern 
California Edison and Pacific Gas & 
Electric in splitting up its class A stock 
on a favorable basis with a higher divi- 
dend rate in order to place it within the 
reach of the small investor. A split of 
this kind would probably be followed by 
a listing on the New York Stock Ex- 
change. 
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As subscriptions have been received in excess of the amount of Bonds offered, 
this advertisement appears only as a matter of record. 


$35,000,000 
International Telephone and Telegraph Corporation 


TWENTY-FIVE YEAR 444% GOLD DEBENTURE BONDS 


Interest payable January 1 and July 1 in New York 


Dated July 1, 1927 Due July 1, 1952 





Not redeemable prior to July 1, 1947, but on that date or on any subsequent interest date redeemable at the option of the Corporation, 
as an entirety, at 100% and accrued interest. 





Coupon Bonds in denomination of $1,000, registerable as to principal. Registered Bonds in denominations of $1,000, $5,000 
and $10,000. Coupon Bonds and registered Bonds, and the several denominations of registered Bonds, interchangeable. 





To be issued under Indenture dated July 1, 192%7—The National City Bank of New York, Trustee 





Sosthenes Behn, Esq., President of the Corporation, has summarized as follows his letter to us stating particulars im regard to 
this issue: 


BUSINESS International Telephone and Telegraph Corporation was organized in 1920 to develop electrical com- 
munications in the international field. The Corporation’s associated telephone companies operate in 
Spain, Cuba, Porto Rico, Mexico, Chile and Uruguay. The Corporation owns 50% of the stock of Cuban American 
q Telephone and Telegraph Company (the other 50% being ewned by the American Telephone and Telegraph Company), 
a which owns the telephone cables connecting the United States and Cuba. It owns the entire capital stock of Interna- 
tional Standard Electric Corporation, which, through subsidiaries, operates factories in Europe, South America and the 
Far East for the manufacture of telephone, telegraph and radio equipment, and distributes such equipment and other 
electrical supplies in practically all countries of the world except the United States and Canada. The Corporation owns 


the entire capital stock of the Compagnie des Telephones Thomson-Houston, which is one of the principal manufac- 
turers of telephone equipment in France. 





The Corporation has recently acquired, through an exchange of stock, approximately 91% of the outstanding cap- 
ital stock of All America Cables, Inc., which controls and operates a comprehensive system of nearly 27,000 nautical 
miles of cables and connecting land lines between North America and Central and South America and the principal West 
Indian Islands. 

PURPOSE The proceeds of these Bonds will be used chiefly to reimburse the Corporation’s treasury for expendi- 
OF ISSUE tures made for certain recently acquired properties, and to provide funds to be made available to asso- 
ciated companies, principally for additions and betterments to their properties. 


The Corporation is calling for redemption on September 1, 1927, at 105% and accrued interest, its out- 
standing $25,000,000 Twenty-Year 544% Convertible Bonds, which are convertible at par on or prior to 
the date of redemption into common stock at $125 per share. The Corporation’s bankers have 
contracted with it to purchase and to convert all of such Bonds obtainable on or prior to September 1. 1927, at a fixed 
premium over the redemption price. Shortly after September 1, 1927, the Corporation is to offer to its then stock- 
holders, including holders of stock issued upon conversion of its Convertible Bonds, additional common stock for sub- 


scription at par, at the rate of one share for each eight shares then outstanding, being approximately $14,500,000 addi- 
tional common stock. 


CAPITALIZA- 
i TION 


+ Sg EEE ore 


Upon completion of the foregoing program, these $35,000,000 Bonds will constitute the Corporation's sole funded 
debt and the Corporation will have outstanding approximately $130,000,000 par value of capital stock, including certain 
stock presently issuable pursuant to authorizations with respect to transactions not yet completed. Associated com- 
panies have outstanding in the hands of the public funded debt of $8,889,370 and preferred stock of $8,164,506, and the 
‘ equity of minority holders of common stock in the capital and surplus of such companies is $8,798,555. The foregoing 
" figures do not include capital liabilities of the Spanish associated company nor of the recently acquired Chili Telephone 


Company, Ltd., and Montevideo Telephone Company, Ltd., the assets and liabilities of which three companies are not 
included in the Corporation’s consolidated balance sheet. 
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5 EARNINGS The aggregate net earnings for the past ve years of the Corporation and of the companies which are 
4 now its associated companies, as well as the net income before deducting interest charges of the Cor- 
a poration, are stated below. 


Charges of 


Years Ended Associated 


| December 31 Net Earnings* Companies Net Income 
7 1922 $ 8,145,363 $1,129,818 $ 7,015,545 
1923 8,122,088 1,055,690 7,066,398 
1924 9,693,944 1,212,856 8,481,088 
‘ 1925 11,892,521 2,317,892 9,574,629 


1926 14,580,615 2,895,227 11,635,388 


*Including net earnings of All America Cables, Inc. but not including those of the Spanish associated 
comnts nor of the recently acquired Chili Telephone Company, Ltd., and Montevideo Telephone Com- 
pany, Ltd. 


+Interest on funded debt, dividends on preferred stocks, and minority stockholders’ equity in earnings. 


Such net income, in the five years covered by the above table, averaged annually over 512 times the annual interest 
requirements of $1,575,000 on this issue of Bonds, and in 1926 was more than 7 times such Bond interest requirements. 


PROVISIONS The Indenture, under which these Bonds are to be issued, will contain a covenant that, except in the 
OF BONDS case of liens for purchase money or for security for short term loans or for indemnities, the Corpora- 


tion will not mortgage or otherwise subject to a lien any of its property without thereby securing these 
Bonds ratably with the obligations secured by such mortgages or pledge or lien. 





h 





2 The foregoing is subject to the more complete statements contained in the circular which may be obtained upon application. 





x THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, AT 92% 
AND ACCRUED INTEREST, TO YIELD OVER 5.05% 





es Subscription books will be opened at the office of J. P. Morgan ©& Co. at 10 o'clock A. M., Wednesday, June 15, 1927, and 
a will be closed in their discretion. All subscriptions received are to be subject to the due authorization and issue of the Bonds as 
planned, and to approval by counsel of the form and validity of the documeets and proceedings. The right is reserved to reject any 
and all applications, and also in any case to allot a smaller amount than applied for. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and 
the date of payment (on or about July 1, 1927) will be stated in the notices of allotment. .Temporary Bonds or Interim Certificates, 
exchangeable for definitive Bonds when prepared, will be delivered. 


J. P. MORGAN & CO. THE NATIONAL CITY COMPANY . 
F FIRST NATIONAL BANK 
F BANKERS TRUST COMPANY, New York GUARANTY COMPANY OF NEW YORK 


EDWARD B. SMITH & CO. DOMINICK & DOMINICK 
New York, June 1§, 1927. 
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A Binder De Luxe 
for 26 Copies of 
The Financial World 





HIS binder is simple in oper- 

ation so that in a minute’s 

time the latest issue can be 
added to the current volume. No 
punching is required. After 26 
copies have been inserted in the 
binder you have half a year’s sub- 
scription beautifully bound in perma- 
nent form. 


The binder is made of special- 
process material and gives the ap- 
pearance of tooled leather, with 
name and emblem embossed in an- 
tique gold. 


We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00—actual 
value $3.50. 


THE FINANCIAL WORLD 
53 Park Place New York 






















NE of the immediate results of 
6) the current discussion has been the 

tendency of states to take cogni- 
zance of the methods of issuing real estate 
securities, particularly real estate mortgage 
bonds. The New York authorities have 
recently issued a statement of the deter- 
mination of the state to insist on certain 
procedures in the marketing of these se- 
curities, for the protection of the investor 
and of the bond houses in maintaining 
their integrity. Pennsylvania has also 
made its own regulations and is enforcing 
them with a desire to establish the mort- 
gage bond as a sound security and to 
eliminate any methods that will lower their 
position in the market. The intention is 
to compel such methods of issue as shall 
make it impossible for the careless or 
reckless bond houses to do business in that 
state. These regulations are not statutory, 
but are issued by the Bureau of Securities 
which has jurisdiction over the marketing 
of securities in the Keystone State, it is 
in effect the “blue sky” department of that 
commonwealth. The regulations compel 
the registering of all dealers in securities 
and the mortgage bond houses have com- 
plied with it fully, so far as the old estab- 
lished concerns are affected. The mort- 
gage bond business of that state is, it is 
stated, being done under these regulations 
which were sent out near the close of 1926, 
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[REAL F'STATE. SECURITIES 


BY C.M.HARGER 







expanding some earlier regulations which 
had been less specific. The Securities Bu- 
reau had previously, after a full examina- 
tion, barred the G. L. Miller concern from 
the state, it revoked its license some time 
before the firm failed because of practices 
that it did not’ approve. 


Stringent Regulation 


The order of the Securities Bureau in- 
cludes a long list of provisions that are 
calculated to make the 
Summarized, they show that the principal 
requirement upon which most 
laid is the handling of bonds through a 
trustee that is divorced from the house of 
issue. An effort is being made .to secure 
a “fair, just and equitable plan for the 
marketing of such securities.” The prin- 
cipal features are: The trustee must not 
be directly connected with either the bor- 
rower or the issuing house and must have 
the approval of the bureau; the trustee is 
to receive the bonds and hold them until 
they are paid, thus having either the bonds 
or cash; he shall pay out money only on 
proper certification except where an ap- 
proved guaranty company is responsible 
for the undertaking; all financing other 
than what is called for by the bonds must 
be done outside the bond issue and a guar- 
anty or title company certificate will be 
considered as assurance that the building 
is completed; the bonds are to be delivered 
to the selling house only for the price 
agreed upon as purchase, thus the issuing 
house will not receive commission until the 
trustee has been paid in full for the issue; 
temporary bonds must be certified by the 


investor safe. 


stress is 


trustee; investors receiving such tempo- 


rary or interim certificates to have the 
money deposited in an approved depositary ; 
all payments for interest and principal to 
be paid directly to the trustee; circulars 
and other data must state whether these 
regulations have been complied with. The 
Bureau, however, specifically says that the 
failure to observe all the regulations does 
does not mean that bonds cannot be sold 
in the state. Exceptions are allowable 
when such are approved by the Bureau, 
and permission to sell issues will be made 
if a full investigation discloses that the 
procedure is sound and it is announced 
that the Bureau will investigate all issuing 
methods and determine whether or not the 
bond house is entitled to market its bonds. 


It will be noted that these regulations 
are not materially different from the set 
of rules recently adopted by a group of 
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established bond houses of their own 
volition. Some added protective regula- 
tions are included, but on the whole they 
involve practically the same principles. 
The most important feature of these state 
rules is that a trustee entirely apart from 
the bond house, preferably a bank or trust 
company, shall stand between the investor 
and the bond house, and shall make sure 
that the various building enterprises shall 
be kept separately, that each bond issue 


shall be isolated in its financing and 
thereby avoiding that most dangerous 


proceeding of lumping all the income into 
one fund and the handling the bond issues 
as a mass rather than each one separately. 
This has been the stumbling block for 
bond houses and has been the chief cause 
of financial trouble for those that have 
failed. 


Enhancing Security 


That the effect of such regulations will 
enhance the attractiveness of the real 
estate mortgage bond is unquestioned. The 
complaint that the investor has no infor- 
mation or knowledge of the method in 
which the bond issue is handled is over- 
come and the fact that a trustee is in a 
position to give full information regarding 
any issue of bonds ought to be very re- 
assuring to the investor. The report that 
the state had barred the bond houses is in 
no sense true; the fact is that it has only 
put into actual regulation the methods that 
are followed generally by the conservative 
concerns and they should be followed by 
all. The sale of real estate mortgage 
bonds has been steadiy progressing since 
the beginning of the year when the new 
regulations went into effect, and the bond 
houses have found no difficulty in meeting 
with all the requirements. Indeed, it is 
1ot unlikely that the sense of security 
which is thus given to the investor will 
make the financing of construction in the 
cities of the state easier than formerly and 
the sale of bonds larger. The method set 
by Pennsylvania can very well be followed 
by the “blue sky” boards of other states 
and it would inure to the benefit of the 
bond houses in the end. They would be 
established more firmly in the minds of 
investors and have a more stable position 
in the security market. 


“Blue Sky” Service 


The efficiency of the “blue sky” boards, 
as the departments of securities of the 
states adopting regulation are familiarly 
called, depend largely on the sense and 
integrity of the members appointed to 
them. In some instances these have been 
men of little business experience and they 
have been too easily influenced by the 
smooth promoters who are adepts at se- 
curing permits. The very fact that a 
Project or an issue of bonds or stocks has 
been approved for sale by the board is 
taken by many persons to be proof that the 
security is sound. While it is nothing of 
the kind, the salesmen try to promote this 
idea. Hence many stock promotions which 
have been allowed sale have utterly failed 
to return anything to the investor, and he 
blames the state for giving its sanction to 
the concern. Protection of the public de- 
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Guy £. Cripps 


@ Chairman of 


board of directors succumbs 
He had 
an interesting career which he 


to a lingering illness. 


carved out from a humble be- 
ginning. He was a brilliant 
and diplomatic executive. 


HE death of Guy E. Tripp, chair- 
i man of the board of directors of 
the Westinghouse Electric & Man- 
ufacturing Company, at the age of 62, 
will be received in electrical, public util- 
ity and financial circles with profound re- 
gret. Mr. Tripp, who has been suffering 
from complications brought about by an 
operation to remove an abscess, failed to 
rally, his strength had been sapped too 
much by the strenuous devotion he gave 
to his work. 
strata of workers 
rose Mr. Tripp to the very pinnacle of the 
Be- 
ginning life as a clerk in a grocery store, 
he employed his meagre salary to acquire 


Out of the unknown 


mighty in America’s industrial life. 


a college education. At eighteen he started 
his career at $6 a week. At one time he 
was employed as a clerk in a small east- 
ern After leaving the 
railroad he joined the forces of the Thomp- 
son-Houston Electric, his first connection 


with the electrical industry. 


railroad office. 


His high talents for organization became 
increasingly in demand. In 1917 he joined 
the staff of Stone & Webster and while 
associated with them managed and devel- 
oped some of the important utilities with 
which this firm was connected. He aided 
in untangling the financial mess in which 
the old Metropolitan Street Railway of 
New York had gotten, and in behalf of 
the bondholders negotiated the purchase of 
the property. 


Westinghouse 


Jlassed Amar 





Mr. Tripp was a man of rare executive 
genius. He was a builder, and yet so 
gentle and courteous in his contact with 
other men that he succeeded in calling 
forth the best that was in the people with 
whom he associated. When the reorgani- 
zation committee, which reconstructed the 
Westinghouse business after its financial 
difficulties in 1907 on a sound basis, sought 
a guiding hand which would steer the re- 
constructed corporation safely, it was to 
Mr. Tripp they turned. 


Under his watchful care the Westing- 
house corporation flourished as it never 
had before. Westinghouse rose to im- 
portance, second only to General Electric, 
and between the two rivals there existed 
a cordial spirit of cooperation and har- 
mony that was due entirely to Mr. Tripp’s 
engaging diplomacy. 

During the war, as a major in charge of 
the Ordnance Department, his service was 
considered of such great value by the 
Government that he decorated with 
the Distinguished Service Medal. To him 
not only the electrical industry but water 
power development owe much of the great 
progress they have made. 

The empty chair at the head of the 
board of directors’ table of the Westing- 
house organization will be hard to fill, and 
whoever is finally selected to succeed its 
late occupant will have for his inspiration 


was 


the memory of the powerful personality to 


spur him on to emulate his successful 


career. 


mands that the board exercise strict regu- 
lation, and that if it errs, it shall be on the 
side of too great conservatism rather than 
on that of being easily induced to endorse 
an issue of securities. 


Will It Lessen Construction? 


The claim that too severe regulations of 
bond issues in split notes will lessen the 
construction activity of the community is 
being discussed. One idea is that the rules 
outlined above are so stringent that it will 
have the effect of making it difficult for 
the bond houses to operate in Pennsyl- 
vania, and hence the building program will 
be hampered. The other is that it will 


encourage only sound construction, and 
that is what should be done. The cities 
of the state are going ahead with building 
under the new rules apparently as rapidly 
as they ought—for it is a good time to 
build only where there is actual need, and 
many cities are finding their housing and 
other construction ahead of their needs. 
The best thing that can happen to the real 
estate bond is to have issuance so 
protected and regulated that the investing 
public, which is called on to put more than 
three-quarters of a billion dollars in such 
securities yearly, shall have implicit con- 
fidence in the securities, and never find 
that confidence misplaced. 


its 
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Over the Counter Market 
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N air of uncertainty pervaded the 
over the counter market during the 
week in reflection of the slight de- 

cline on the New York Stock Exchange 

on the day following the holiday in the 
honor of Charles A. Lindbergh. Whereas 
the big board recovered its strength, the 
counter market continued to drift aim- 
lessly with no definite trend. There was, 
however, a tendency among the traders to 
purchase shares on slight reactions, which 
gave an indication of underlying support. 

Pressure was exerted largely against 
the miscellaneous industrial section of the 
list. Public utility, chain store and sugars 
were unsteady with an occasional advance, 
while bank, trust and insurance stocks 
were also able to hold recent gains and 
some made modest advances. 

The outstanding feature among the 
bank stocks was the strength in Bank 
of Manhattan on the report that negotia- 


BIG BUSINESS OPPORTUNITY 
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$2160. Many St. Louis machines earned 
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tions are under way for the control of 
the Bank of Washington Heights. While 
no confirmation of this prospective merger 
could be obtained, Stephen Baker, presi- 
dent of the Manhattan Company did not 
deny that the plan was under considera- 
tion. 

Fifth Avenue Bank advanced sharply 
toward the close of the week on the dec- 
laration of the usual extra dividend of 
26 per cent in addition to the regular 
quarterly dividend of 6 per cent. A sim- 
ilar extra was declared this time last year. 

The Bank of New York & Trust Com- 
pany declared a quarterly dividend of 4% 
per cent, placing its new stock on an 18 
per cent annual basis. This is an increased 
distribution, for the company had been 
paying at the rate of 24 per cent annually 
prior to the 50 per cent stock distribution. 
On the old capital, the rate is equivalent 
to 27 per cent annually. 

An extra dividend of 3 per cent in ad- 
dition to the regular quarterly dividend 
of 6 per cent was also paid by the Brooklyn 
Trust Company. The recent activity of 
the Brooklyn bank stocks indicates that 
further extra distributions are expected 
from this source. 

Among the early industrial reports for 
the month of May was that of the Hud- 
son Navigation Company which showed 
gross operating revenue of $168,606, as 
compared with $162,438 in May, 1926. The 
number of passengers carried during this 
month increased from 15,527 in May, 1926, 
to 17,094 in May, 1927. Automobiles car- 
ried showed a similar increase from 450 
to 669 in May, 1927. 


* * * 


On the Curb 

N contrast to the counter market, prices 

on the curb were not seriously affected 
by the technical reaction on the big ex- 
change. The very slight downward re- 
action on the first trading day of the 
week was checked, and subsequent buy- 
ing gave a tone of strength with a large 
number of higher prices in a smaller 
volume of trading. Miscellaneous indus- 
trials showed the largest gains, while 
utilities were moderately higher. The 
trend in chain store and sugar issues was 
mostly mixed. 

During the week several increases in 
dividend rates were announced. General 
Fireproofing declared a quarterly. dividend 
of $1.25, thus placing the stock on a $5 
annual basis against $4 previously paid. 
W. H. Foster, president, said in connec- 
tion with the dividend increase that sales 
for the month of May will establish a new 
high record. The stock of this company, 
which is now selling 80, was recommended 
in the March 12th issue of THE FrNANCIAL 
Wortp when it was selling around 61. An 
increase in dividend rate was anticipated 
in this article. , 


Financial & Industrial Securities, which 
has been quite active of late declared a 
quarterly dividend of 75 cents, placing 
the stock on a $3 annual basis, against 
$2 previously. An extra dividend of 35 
cents was also declared. 

Dunhill International placed its stock 
on a $4 annual basis by the declaration of 
a $4 dividend for the year ending April 
1, 1928. The dividend -will be paid at 
quarterly intervals beginning July 15. 

No earning reports of importance were 
made public during the week. A compila- 
tion of the sales of 22 chain stores as 
reported for the month of May shows an 
average increase of about 8 per cent over 
May, 1926. The average for the first 
five months of 1927 shows an increase of 
around 14 per cent. The increase of the 
chain stores consistently recommended in 
these columns compares very favorably 
with this average. Davega showed an 
increase of 43 per cent for May, and 
of 28 per cent for the first five months, 
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which indicates that the sales for May are 
reflecting the approach of the summer 
season. F. & W. Grand had an increase 
of 16 per cent for May, and of 20 per 
cent for the first five months. These 
two stocks appear to be the most under- 
valued of the chain store group in a com- 
parison of market price to current and 
prospective earnings. 








Bulls and Bears 
(Concluded from page 804) 

















is indicated, based upon an annual divi- 
dend rate of $8 a share. The road has 
substantial holdings of Rock Island, and 
possibly added to them during the cur- 
rent year, and Rock Island’s improving 
earnings should favorably affect St. Louis- 
San Francisco. 


Wabash— 
Rating “B” 

Wabash A and common stocks continue 
and active. Reports persist that 
the Class A stock will be retired at 110 
and that a guarantee of 5 per cent will be 
offered common stockholders. These ru- 
mors indicate that Delaware, Lackawanna 
& Western is the railroad interested in 
acquiring control of Wabash. 


strong 


Western Maryland— 
“cn 
According to reports from Baltimore, 
Baltimore & Ohio has now begun to route 
its traffic over the reconstructed bridge 
at Cherry Run and thus is diverting traffic 
irom the Pennsylvania- to Western Mary- 
land, and Reading. This should appre- 
ciably improve Western Maryland’s earn- 
ings during the second half of 1927. 


lating 





DIVIDENDS 





AMERICAN CAR AND FOUNDRY 
COMPANY 
STOCKHOLDERS’. MEETING 


The Stockholders of American Car and Foun- 
dry Company are hereby notified that the regu- 
lar annual meeting of the Stockholders of said 
Company wi!l be held at its office, No. 1 
Exchange Place (First National Bank Building), 
Jersey City, New Jersey, on Thursday, the 14th 
day of July, 1927, at 12 o’clock nvon, for the 
purpose of electing a Board of Directors and 
Ualsacting such other business as mav_ be 
brought before the meetinz. : 


H. C. WICK, Secretary 





INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 


New York, June 9, . 
The Directors of the International Tele- 
phone and Telegraph Corporation, at their 
meeting June 9th, authorized the regular quar- 
terly dividend of 1%% payable July 15th to 
stockholders of record June 27th. 


H. B. ORDE, Treasurer. 


United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 37% cents per share on 
the Preferred capital stock. They have also 
declared a dividend of 62% cents per share 
on the Common capital stock. The dividends 
on both Preferred and Common stock are 
Payable July 5, 1927, to stockholders of rec- 
ord at the close of business June 14, 1927. 
H. E. ABBEY, Treasurer. 


ELECTRIC BOND & SHARE SECURITIES 
CORPORATION 
Capital Stock Dividend 

A dividend of 25 cents per share on the 
capital stock of the Electric Bond and Share 
Securities Corporation has been declared for 
Payment July 15, -1927, to stockholders of 
record June 18, 1927. 


A. C. RAY, Treasurer. 


1927 




















with Mr. Powderly, care of 


RUDOLPH GUENTHER-RUSSELL LAW, 


Financial Advertising in All Its Branches 


131 Cedar Street, New York 


DIRECT BY MAIL CORRESPONDENT 
WANTED 


An old-established investment house doing a nation-wide business 
has an opening for a direct by mail correspondent who under- 
stands how to sell high-grade securities. 
ticipations in the best class of underwritings and originates 
important pieces of financing. Applicants must be expert in the 
preparation of the finest type of sales letters, circulars, booklets, 
and other investment literature carrying a selling punch. Must 
be conversant with productive sales methods. 
security values and economic trends is essential, as well as orig- 
inality of thought and ingenuity. Substantial salary and addi- 
tional compensation will be arranged, based on results obtained. 
Ample advertising provided. Communicate in strict confidence 
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Preferrea Dividend No. 9 


NATIONAL ELECTRIC 


POWER COMPANY 
aa 


sennene 


At the meeting of the Board of 
Directors held on May 10, 1927, 
the quarterly dividend of one and 
three-quarters per cent. (134% ) | 
was declared on the 7% Cumu- 3 
lative Preferred Stock, payable i 
July 1, 1927, to stockholders | 
of record at the close of business | 
June 20, 1927. | 
| 


W. W. Bell, Secretary 
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OFFICE OF THE =e 
WESTINGHOUSE AIR BRAKE COMPANY, 
PITTSBURGH, June 14, 1927. 
DIVIDEND—tThe Board of Directors has this 
day declared a quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share, 
payable on July 30, 1927 to stockholders of 
record at the close of business on June 30, 

1927. 


Ss. C. McCONAHEY, Treasurer 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 71 
The regular quarterly dividend of $1.50 per 
share on the Preferred Stock of the American 
Power & Light Company has been declared 
for payment July 1, 1927, to preferred stock- 
holders of record at the close of business 

June 16, 1927. 


A. C. RAY, Treasurer. 





The New York Central Railroad Co. 

New York, June 15, 1927. 

A Dividend of Two Dollars ($2.00) per share 
on the capital stock of this Company has been 
declared payable August 1, 1927, at the office 
of the General Treasurer, to stockholders of 
record at the close of business July 1, 1927. 

H. G SNELLING, General Treasurer 





THE WESTERN UNION TELEGRAPH CO. 
New York, June 14, 1927. 


DIVIDEND NO. 233 
A quarterly dividend of TWO PER CENT 
has been declared upon the Capital Stock of 
this Company, payable on July 15, 1927, to 
stockholders of record at the close of business 
on June 25, 1927. 
The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 
THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable on the 15th July, 1927, to 
shareholders of record at the close of business 

on the 23rd June, 1927. 





W. H. BLACK 
Secretary-Treasurer 
1927. 


Montreal, 25th May, 
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“MIDDLE WEST 


‘UTILITIES COMPANY 
Notice of Dividend 
on Preferred Stocks 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared the regular 
quarterly dividends of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of the 
outstanding Preferred Stock 
having a par value of $100 a 
share and One Dollar and Fifty 
Cents ($1.50) upon each share 
of the outstanding $6 Cumu- 
lative Non Par Preferred Stock, 
payable July 15, 1927, to the 
holders of such Preferred 
Stocks, respectively, of record 
on the Company’s books at 
the close of business at 5:00 
o'clock P. M. June 30, 1927. 
EUSTACE J. KNIGHT, 
Secretary. 















































CORPORATION 


At a meeting of the Board of 
Directors held this day, a quar- 
terly dividend of one dollar and 
seventy-five cents ($1.75) per 
share on the common capital 
stock of the corporation was 
declared payable on July 15, 
1927, to stockholders of record 
at the close of business on June 
24, 1927. 


GEORGF WATTLEY 


Treasurer 
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Weekly Busi d Financial Summary 
e ° e bd 4 ‘ 4 “ 
(Principal features of this page elaborated and interpreted in the “Trend of Things. 
Average Stock Prices 
1927 1926 | Weekly Sales 
2 2 16 
23 FraHroRap: 2s. s.ecs%<ks 7732.87 3410 713043 7908.77 Sale of stocks listed on New York Stock Exchange (in 
ie Snnetviaia ....... ce 140.87 143.34 143.25 126.93 number of shares), week ended June 15, 1927: Week s Sales 
: i ae 7 7 9F 2 92 7 Thursday, 2,442,885 shares; Friday, 2,032,451 shares; Satur- 
Re I 656 soe e '8 ke 136.78 137.85 138.92 117.49 ae , ‘ : ~ i 
PSII ec icceccurene 24.46 24.69 24.92 29.06 day, 983,210 shares; Monday, 2,479,640 shares: Tuesday, 
% 2,479,640 shares; Wednesday, 2,068,070 shares. Average daily 
Bond Dealings, Jan. 1 to Date sales, week ended June 15, 1927, 2,002,051: week previous, 
1927 1926 1925 2,306,108. 
U. S. Govt. bds.. $166,138,600 $141,927,900 $184,472,260 , 
Domestic bonds. 1,091,241,550 1,060,383,000 1,265,446,775 Thurs- ee 
Foreign bonds 443,783,200 308,594,850 347,633,000 —1927 Beata ane f this 
Total all bds. . $1,701,163,350 $1,510,905,750 $1,797,552,035 — rl Panna Rg 113% oon 
: ; 95% 79 Amer. Sugar ...... 89 
Weekly Business Indicators 172% 149% Amer. Tel. & Tel 167% 186% 
Federal Reserve Keports 138% 119% Amer. Tobacco B.... 136 135 
(000.000's omitted) 146 125 Amer. Typefounders. 134% 130 
1927 1926 4914 45 BROUNAE  .5s ons.0:0>- 45% 451% 
June&S Junel June9 96% 86 Armour (Del.) 7% pf. 91 meg A 
Bank Debits—New York 6,345 6,692 5,937 186% 161% Atch. Top. & San Fe 182% 180% 
Bank Debits—Outside N. Y. 13,234 13,910 12,813 124% 106% Baltimore & Ohio 122% 119 
*Loans and Discounts—N. Y. . 2,135 2,190 1,994 103 ¥ 44 Bangor & Aroostook. 97 96% 
*Loans and Disc.—Outside N. Y. 3,697 3,640 3,924 63% 59 Cerro de Pasco .... 59% 59% 
+Bank Investments—New York 967 263 922 190 151% Chesapeake & Ohio. 183% 182% 
+Bank Invest.—Outside N. Y. 2,456 2,485 2,222 Ba coe ae” as i gueee es ae 3 
Total loan discounts ........ 14,580 14,625 13,904 a ICc., . 
Total net demand deposits 13,340 13,414 12,980 rete 4 ae pone 6% pf. 99% = 
Total time ee 6,195 6,156 5,585 230 4 171% Del. & Hudson :..... 223% 218% 
*Secured by other than U. S. Govt. securities. Other gid ert — os og ll wep em 
than U. S. Govt. securities. 55 37 Gen. Outdoor V.T.C.. os 481% 
i 92% 795 Great Northern pf... 1% 90% 
Weekly Bank savamai “A wae 76% 35% Gulf Mobile & Nor.. 72 70% 
June4 May 28 May 29 65% 40% Hudson & Man. 57% 58 % 
. a cane . ae 188 1355 Int’l Harvester 183 180% 
Rew ROK kcuishsy end es ssa snes 6,733 6,018 5,502 62% 41% K. C. Southern 56% 581 
‘: < ‘ is e . ° . 7 
Outside of New York .......... 3,990 4,057 3,966 66% 60 Kennecott Copper rt 63 
4 634 46% Loews me. ........ 4% 54 
Monthly Bank Clearings + a HE Missouri Pacific 58 % 57% 
1927 1926 Dec. 105% 95% M-K-T 6% pf. 104% 104% 
May May Inc. or 166% 187% WN. ¥. Central ...... 152 153% 
Total U. S. (193 cities) 44,026 42,370 + 0.5 187% 156 Norfolk & Western.. 183% 181% 
ee os ae be 8 ee 24.743 23,386 + 6.8 91% 78 Northern Pacific .... 88% 88 
a re ee 19,283 18,984 + 1.6 oe ee aoe gee Gas geste’ ae aaa % 
* es = f 4 ere arquette ‘ ; 
Canada (29 cities) ........ 1,710 1,459 +17.3 45% 33 coliee Meee af 3. 5. 11% 41% 
Monthly Business Indicators 117% 100% St. Louis-Frisco 115% 115% 
1927 1926 116% 106% Southern Pacific ... 114% 114% 
ag ies May 64 57% Stand. G. & E. 8% pf. 62% 62% 
May pr. A ay 123% 98% Union Carbide ..... 118% 118% 
Sears, Roebuck & Co. sales .... 19,994 24,091 19,339 181% 159% Union Pacific ...... 17656 175 
F. W. Woolworth & Co. sales .. 20,916 22,350 20,264 135% 118% UU. B. Bteel ........ 123 122 
J. R. Thompson & Co. sales 1,222 1,198 1,237 101 15 Wabash A pf. ...... 100% 100% 
Dan's FRUUrOS. 2.62 0cccrccccere 1,852 1,968 1,730 17% 67% Westinghouse El. 7d% 74% 
June 1 May 1 June 1 
Dun’s Commodity Index ...... 187.221 182.794 188.072 
Total Brokerage Loans ‘ 
Foreign Exchange (Member Banks of Federal Reserve Ratio of Reserves 
1927 1926 System) With all percentages computed on 
x “15 J 16 Mar. SEiikbab eek oabe aun 2,840.769,000 the basis introduced by the Reserve 
une une ee | Peers er 2,802,187,000 Board on March 13, 1921, the high- 
Siertie®  :<.c.s53s+% $4.85 $4.86% Mar. 30..........0+005- 2,803,312,000 est and lowest reserve percentage of 
French Franc 3.91% 2.86% APT. Go. e ee eee eee eee 2,840,238,000 the Federal Reserve System compare 
BL: A iwae sinks teas 5.53% 3.62% Apr. 13........2eeseees 2,862,615,000 as follows: igh Low 
Belgian Belga 13.87%  *3.05% Apr. 20..........+.0005 2,878,123,000 ee 80.1 Feb. 25 71.0 Jan. 5 
Sialiand ...« «<.«o% 40.04% 40.15% Apr. DUc cineeoaes tian ane S 2,882,994,000 BODE... . se 76.5 July 28 68.9 Dec. 22 
on 14.125 = 14.125 EY Se esasevenesenees 2,919,926,000 ere 78.3 Jan. 21 66.1 Dec. 23 
Denmark ........ 26.72 26.52 BEE. LERe ete ates een sen 2,914,945,000 ee 83.7 Jam. 21 70.5 Dec. 24 
Norway .......... 25.87 22.20 (+ Sereda dona weed aceinee OND 5 cies 78.2 July 25 71.2 Jan. 6 
RE Neverenssey xs 17.22 16.09 A celica: yore ty 1922...... 36.1 Aug. 9 71.1 Jan. 3 
: = ee 3.061,891,000 
a 26.79 26.83 June 8 3.118.429.000 The reserve percentages of the 
Switzerland ...... 19.22% coe) ween eee Sree ee ee TM ad : P New York Reserve Bank compare as 
Argentine ........ 42.43 40.31 Car Loadings follows: 
EEL 5c a's wie eices 11.80 15.56 1927 1926 1925 1927... ..89.0 Jan. 26 75.4 Jan. 5 
3a ae 12.00 12.00 June 4.. 911,298 944,864 998,243 1926... .85.4 Oct. 20 71.5 Dec. 15 
Canadian Dollar 99.93 100.109 May 28..1,216,307 1,080,786 913,087 1925... .85.5 July 29 69.6 Feb. 25 
May 21..1,016,803 1,039,070 987,306 1924.. ...91.5 May 21 70.8 Oct. 10 
*Franc May 14..1,029,126 1,029,748 985,879 1923. ..87.6 Jan. 25 75.0 Jan. 3 
May 7..1,024,416 946,216 983,034 1922. .-89.6 Jan. 25 79.0 Jan. 1 
_ Crude Oil Production Commodity Prices 
Daily Average (Figures in barrels) *Money Rates 1927 1926 
Po cay Pig N. Y. Rediscount Rate 4% June15 June 16 
Oklahoma ....... 750,700 458,400 Commercial Paper ........ 4%% Wheat, No. 2 red ..$1.59% $1.76% 
Came ..<cucc... 112,750 107,200 Bankers’ Acceptances ..... 3% % Corn (new) No. 2 yel. 1.13% 85% 
Panhandle Texas. 129,550 39,750 Call Loans .......+-++e00s 4% Rye, No. 2 white .... 1.27% 1.05 % 
North Texas : 88,100 84,200 Time Loans .¢...ccescccers 4%4% Oats, No. 2 white 60% -52 
West Cent. Tex. 75,550 54,750 Bar Silver, London ....... 26%d Sugar, granulated -0620 -0570 
West Texas 120,100 32,700 Bar Silver, New York .... 57 Iron, 2X Phila. ....22.75 23.50 
East Cent. Tex. 37,500 52,150 Steel billets, Pitts. 33.00 35.00 
Southwest Tex. 33,900 38,450 *As of Wednesday, June 15, 1927. ES SRT herr 6.40 8.40 
pit td Louisiana 48,350 60,700 RR eis aie Seyi o Mg 12.50 13.90 
Arkansas .....<. 111,750 170,550 Zinc, E. St. L. del 2 : 
Coastal Tex 134,000 78,150 London Market a teune oe 6t.50 61.62% 
Coast. Louisiana 15,350 12,850 Money in London at 4 per cent; Cotton, mid. upland .16.95 18.35 
Eastern ......... 112,500 106,500 short bills at 4%@4% per ‘cent; Printcloths ......... .05 % .05 
ee treeees pyeed rhag ond three months’ bills at 4% per cent. Silk, crack doub. ext. 5.67% 6.32 
Colorado |....... 7,400 7,750 Gold bullion at 84s 11%d. There rg pg ile a eg 
New Mexico ..... 2,800 4,450 were gp pein ogee agpensage ds vag oa Maa steers .. - 17 —" 
. - 2ints of gold bullion at the Bank of | J ‘SF@SOUTMO wane eeeeeees é 
California ....... 643,800 603,700 Soanaae. gold bullion at the Bank o Crude oil, Mid.Con. 33 
Di *auccivee 2,498,450 2,014,150 to 33.9 grav. ...... -97 2.05 
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DIVIDENDS DECLARED 


Pe- 


Rate riod 
Ast Metal Constr. ............. 37tac Q 
Auburn Automobile ... 
Am. Brake Shoe and Fdy...... 40c In. Q 












Do 2% Stock 
pee g 


Am. 
Abitibi Pwr. & L. pf. .. 
Albany Perf. W. P........ 
Am. Type Founders 


WO ils. eesteacecnccmecersscescant F 
Bridgeport Mach. pf.............. ei 
Barnet Leather pf 5 
Bank of italy .«....... 
Can. Car. & Fdy. 
Commercial Credit 

Do 7% pf. 

Do 8% of. 

Do 642% of. 
Cae TORO: cnccccsccsensesees.s 
Caro. Pw. & Lt. pf.. 

BD BS wciccscsncuinosssen 
Cent. & S. W. 
Canada Southern 
Cc. C. C. & St. Louis. 

BD: Ws cevnsceccenscnconsncdonideecesse 
Cincinnati Nor. 
Consumers Gas a 
Davp. Hos. M. pf. (in) 
Dodge Bros. pf. 
Dunhill Internatl. 
Dominion Stores 
Electric Auto-Lite .... 
Elec. Pub. Serv. pf...... 
Elec. 

AG WE. Svscccuencsnencsonedes 


eccecee feeefce 


eeoeceecree 


— 


aw. 
ood 


T. 
Py — 





u 









Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

. Q 

Fin. & Indus. pf... $1.75 Q 
ye | Se ee 1% Q 
Firestone Ture -$1.50 Q 
aan $1.50 Q 
SON WE ceccspavadanonsca $1.75 Q 
Fis. fw, & it. 2....... $1.75 Q 
Fed. Min. & Smeit. = | 
Goodyr T. of Can. pf 1% Q 
Guif Oil Corp. ..... Ye Q 
Gen. Baking pf. .... scm & 
Genl. Fireproofing ... $1.25 @Q 
i See $1.75 Q 
Hack Water pf. ‘‘A’’.. 43%c Q 
Island Creek, Coe) .<...ccscsc...<0<... $1 Q 
DOI rasigavanegs trmctsdascaioaos a Q 
Indian Motocycle sce 
Te OE,  eccsesastintss Q 
Jordan Motor pf. Q 
MRanses (ity BOR. Phe cccccccccesecscs Q 
Kelsey-Hayes Wh. pf. (1n)..$1.75 Q 
Lake Erie Bolt-Nut  ................ 25e Q 
Lake Erie & Eastern .... ee 
Lion O11 Bef. ............ Q 


e 
or: : 
Sen: 
= 






























Mexican Util. pf. ...... 3. 
Mexican Petroleum _.................. 3 Q 
Re  coxccepucubnenente Q 
Mariin-Rockwell _ ..... Q 
Do Ex 
Metro. Ed. 6% pf Q 
Ue. a ae 5 .6Q 
Mahoning C. R. R. . 50 Q 
G: * Shipaeakanaibnieae 2 Q 
Mercurbank of Vienna Be: ce 
Michigan Central _.................. $20 SA 
Mountain & Gulf 0.................. 2c Q 
Do le Ex 
Municipal Ser. cv. pf................ a0c Q 
Mary (2. 3) & €4..........- $1.25 Q 
Midiand Utilities 6% pr. pf. 
(in) 1% Q 
Do 6% pf. A (In)............ 1% Q 
i. a a SR 1% Q 
> a aa eee 1% Q 
BN. J. Pw. & L. COB pt.......- $1.50 Q 
Nor. Penn. Pw. $6 pf.. $1.50 Q 
BPO: TE US. ceccesuensnacxsccceneees : 
Do 6% pf. ... 5 
Natl. Biscuit 
Do pf. . 
Neiemer DOOR. Wes. cickwsccccesensenn 1% Q 
i Oe Se a ees: $2 @ 
North Star Oil pf.. 4 Q 
UNS TROVE cseciccssesee cscs Q 
Do pf. Q 
Pee. Toast 1st Pe ncccccs cs. ne: Bp Q 
rast &. FB. BL. ot:......... ; Q 
Do prior pf. ...... Q 
Pan Am. Pet. & Tr. Q 
Pe, Clase &......... Q 
Para. Fam. Lasky .... Ex 
BW ococenavesentncke Q 
Prophylactic Brush Q 
BM aecesnia ete ockckcseauisidowsccs cach: Ex 
Pittsburgh & L. Erie SA 
Prairie Pine Line ....... Q 
Royal Baking Pwdr. Q 
Ree: os Q 
GUMNON) SUNE ee cso $1 Q 
Savannah El. & Pr. deb. ‘‘A’’....$2 Q 
RR NR ees $1.87%% Q 
ir BN 2.50 Q 
Do $5.50 Ex 
Sparks-Withington § .................... 25e Q 
_ GREE Ee $1.75 @Q 
Tobacco Products ................ $1.75 Q 
Sects, UW. & &. By. ..............3 SA 
Thompson (J. R.) Co..............30¢ M 
Yo 300 M 
BNO desccasecsesctsvarersrsteavencsesecscoene? 


U. S. Ind. Alcohol pf... 
Universal Pict. 1st pf.... 
Virginian Ry. pf. 
Westland Oil. .......... 
White Eagle Oil 
Western Electric 
Western Union Tel. ... 
Westinghouse A. B. 


Pay- 
able 
June 30 
July 1 
June 30 
June 30 
June 30 
July 1 
July 4 
June 30 
July 15 
July 15 
July 1 
July 1 
July 1 
July 1 
July 9 
June 30 
June 30 
June 30 
June 30 
June 3 
July 1 
July 1 
Juiy 15 
Aug. 1 
Jury 20 
Juiy 20 
dJuiy 20 
July 2 
July 1 
July 15 
July 15 
July 1 
July 1 
July 1 
July 15 
Aug. 1 
July 1 
Juiy 1 
July 20 
July 15 
Aug. 15 
July 1 
June 2! 
July 2 
July 1 
June 30 
July 1 
July 1 
June 30 
July 1 
July 1 
July 1 
July 1 
June 30 
Juiy 15 
Aug. 1 
July 1 
Juiy 1 
Juiy 27 
July 15 
July 20 
July 20 
Juiy 1 
July 1 
July 1 
July 1 
Aug. 1 
July 1 
June 20 
July 29 
July 15 
July 15 
July 1 
Aug. 15 
July 6 
July 6 
July 6 
July 6 
Juiy 1 
July 1 

i 

1 

15 

g. 31 
Aug. 1 
Aug. 1 
July 4 
Juiy 15 
July 15 
Aug. 1 
July 13 
July 15 
July 20 
Juiy 20 
Sep. 20 
Aug. 1 
July 15 
Aug. 1 
Aug. 1 
July 1 
June 30 
June 30 
July 15 
July 1 
July 1 
June 30 


. Aug. 


June 30 
July 20 
June 30 
July 15 
July 30 


Hdrs. 


of 


Record 


June 
June 
June 
June 
June 
June 
June 
June 
July 
July 


June 


June ‘ 


June 
June 


June % 
June < 
June 2 


June 


June ‘ 


June 
June 
June 
June 
July 
duly 
July 
July 
June 
June 


June 2 


July 
June 
June 
June 
June 
Juiy 
June 
June 
duly 
July 
Aug. 
June 


Feb. : 


June 


June 2 


June 


June ‘ 
June ¢ 


June 


June ¢ 
June 2 


June 
June 


June 2 


June 


July ¢ 


June 


June 2 


June 


June ¢ 
June < 
June ¢ 


June 


June < 


June 
June 
July 


June : 


June 
July. 

June 
June 
June 


July 2 


June 
June 
June 
dune 
June 
June 
June 
June 
Sep. 

Aug. 
July 

July 

June 
June 
June 


July < 


June 
June 


June ¢ 
June ¢ 
July < 


July 


June ¢ 
July * 


July 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
July 
Aug. 
June 
June 
July 
June 
June 
June 
June 
June 


20 
20 
24 
24 
24 
16 
20 
23 


20 


20 


30 


20 
20 
10 
10 
20 
20 
24 
27 
23 
22 
23 
30 
20 
23 
20 
30 
28 
25 


30 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued, 


Kindly send request to CurRENT LiTERATURE DEPARTMENT, 
Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Great Northern & Northern Pacific Unification Plan—A well known 
firm of Investment Bankers have issued a brief analysis of Great 
Northern & Northern Pacific unification plan and the benefits to 
be expected. This analysis will be of special interest to those 
interested in railroad securities, especially in the above named 
railroads. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


“Public Utility Securities as Investment”—This is the title of a booklet 
issued by a well-known investment house. The booklet and cur- 
rent list of utility bonds may be obtained on request. 


“Balance Your Investments”—One of a series of articles on the methods 
of successful investors running in a quarterly magazine devoted to 
bonds. It is published by a firm of investment bankers with a 


record of twenty years of service to the investor of moderate 
means. 


“Security Salesmanship the Profession.”—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Attractive Traction Bonds—A well selected list of such bonds yielding 
from 6.50 per cent to 8.40 per cent has been prepared by an in- 
vestment banking house. It is well worth sending for by investors 
wishing to increase their annual yield on their investment funds. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment bankers. Copy 
upon request. 

“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the mtehods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 

“In Every Man’s Business”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 

“An Expanding Utility’—A 58-page brochure presents the unique story 
of the founding and development of one of the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 

“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 

A Dictionary of Investment Terms—This booklet makes clear many 
words and phrases unfamiliar to the average investor, also contains 
helpful investment articles. Sent without obligation. 
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When You Drive Up to a 
Filling Station 


Cities Service 


A vast and efficient organization is at your com- 
mand when you buy oil or gasoline at a Cities 
Service Station or from a Cities Service dealer. 


4000 oil wells, 3000 tank cars, 7 refineries, a fleet 
of tank ships, are some of the features of the Oil 
Division of the Cities Service organization and 
indicate its ability to deliver the best petroleum 
products that can be made. 


In Cities Service oil and gasoline you obtain the 
perfectionof 12 years of technical improvements, 
as carried out by a large and capable staff of en- 
gineers and chemists. 


When you drive up to a Cities Service sta- 
tion, yourcar gets the finest oil and the finest 
gasoline this remarkable organization can 
produce. Neither money nor men are 


8S 
S 


lee 


subsidiaries operating in 32 states and many 
foreign countries. 


The Cities Service organization has the second 
largestlistofsecurity-holders inthe country. More 
than 300,000 people living in every state of the 
Union and in 37 foreign countries, have invest- 
ed their money in its securities, thus participating 
in its success. These investors include many trust 
companies, banks, insurance companies and 
other institutions, as well as individuals. 


Send for a copy of “Serving a Nation,” an 
illustrated booklet describing the growth 
and activities of the Cities Service organ- 
ization and its fiscal agents, Henry L. 
Doherty & Company. It will be sent free 


upon request addressed to Cities Service 


g 


& 





spared in making them superfine. 


€ ONCE - ALWAYS > 


Company, 60 Wall Street, New York City. 





Back of Cities Service products stands a 
$650,000,000 organization which includes 
more than 100 public utility and petroleum 

{ WLIT, 


WEEI, WGR, WGY, 


This trade-mark is 
the official emblem of 
the Oil Marketing Di- 
vision and appears on 
allits service stations 
and equipment. 


Concerts by the Cities Service Concert Orchestra are broadcast Fridays at 7 p. m. Eastern Standard Time (8 p. m. Eastern Daylight 
Saving Time) and 6 p. m. Central Standard Time (7 p. m. Central Daylight Saving Time) through the following stations: 
WRC, WCAE, WTAM, WWJ, WSAI, WLIB, WOC, WCCO, WDAF, KVOO, WFAA, KSD, WTIC. 


e ° e 


Oil Dealers: To progressive dealers the Oil Marketing Divt- 
sion of Cities Service Company offers a profitable merchan- 
dising connection. Write for information. 


WEAF, 


CITIES SERVICE COMPANY 


‘Diversified Interests 





(A) 


Unified Control 
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